
FEDERAL REGISTER, Thursday, July,,, -. 1936'

Thursday, July 2,;1936& - ' O. '79

TREASURY DEPARTMENT.-

Bureau of Internal ReVenie -.

., T. fD. 4650],

TAx-PAYmENT, WITHDRAWAAND TRANsFER or. DISTILLED
SPIRITS EROm CISTERx Roo or, REGISTERED--DISTILLERY.-

To District Supervisors, Collectors ,bIterc .. ..i.z .Rvei e, and
Others Concerned:,.

The ,rst paragrapti, of Section 602-of the- R.VenueAct of
198, as amended by. Section 308 of the IquorTax,Admrin-

IstrationAct, reads as-follows: .. '

SZCTroN 602. Subject to the provikfiis of ,existing- law,';splrlts
produced at registered distilleries and reduced in' the.-recelving
cisterns in such distilleries to not more than one hundred and
;ffty:nIne degrees'of pfoo- and not less than 100 degrees of proof,
may be transferred, by means, of pipe lines, direct to storage, tanks
in the' Internal Revenue Bonded Warehlouse located, on, the bonded
premises where produced and be warehoused'in iudh storage tanks,
or they may be drawii)into-lapproVed containers'-and -transferred
to any Internal Revenue Bonded, Warehouse-, for, storage ,therein,
or they may be tax-pald In''such Iapprpved, container& in such
cistern- 'r6bins, ithout being- entered into an -Internal Revenu
Bonded Warehouse. Such.-'spirits-' may be drawn -into approved
,containers from storage- tanks. in Internal, Rvenue Bnded Ware-
hpuse located inn the bonded premises of thedistillery either for
storage In bond"dr tax-payrmelt.-' Stch spirits, 'upoi tax-payment,
may be 'transported ln !dpprdved containers for' ise for beverage
purposes only. The Commissioner of(Internal Revenue;',with the
approval of the Secretary, of.the Treasury, is hereby empowered to
prescribe all necessary- reglatlons relating to the drawing off,
transferring, gauging, storing, and transportation of such spirits',
the records to be kept and returns to. be made, .tha sis. ard.'kind
of containers to be used; the marking, branding, numbering,- and
stamping of such ontainers;- the'-kind of stamps, if any, to be
used; and the kind of bond and the penal sum thereof.Seto 287, R. S., '" ': "

Section 3as amended by Section 201 of the
Liquor Tax Administration Act, reads as follows:

SEC. 3287. (a) Except as provided in Section 602 of the Reve-
nue Act of 1918, as amended, all distilled spirits shall be drawn.
from receiving cisterns into cask. or packages and thereupon
shall be gauged, proved, and marked by a storekeeper-gauger, and
Immediately removed ;Into,- ai Internlal Revenuek Bdndd Ware-
house. The Commissioner iof.,Internal.,:Revenue, , with therap-
proval of the Secretay bf the Treasury, is hereby empowered -tp
prescribe all necessary regulations relating to the 'drawing'off,
gauging, and packaging -of distilled spirits; the marking, brand-
ing, numbering, and stamnpifig of such'packages; and the transfer
and transportation to and the storage,of such spirits In Internal
Revenue Bonded Warehofises. rage t.. 'uch sprt in nte

(b) Upon the application of the .dstiller And under such regu-
lations as the Commissioner of Internal Revenue, with the ap-proval of the Secretary of-, theTrreasury, may prescribe, distilled
spirits may be~driawn-lnto wooden" packages,-each containing two
or ,m¢ e metstlflc canh, whilti cans 'shall each have'-a'd'c~acity of
lot) less' than 'flive gallons, wine m'eb~ur .- Such p~ackages "shall, be

filled , nctL 'sed oblyl fo -,exportatiop. from ,the United .St'ates. -i~knd
,there shall be charged, for-,each,ofeL.said,-packages or ,cases,-for the'
p xpense Of providing an4'afflxing stamps '5 vents..-....
/'(a) Thd Coii~nissioncr" of#Internal Revenue, With 'the approval
of the Secretaiyl Of the Treasfry, m~ay, 'by 'regulations,' prescribe 'the
tandarrla of fill of, casks :or .packages. of' dlsti~llerspirits at \.each,

cistilery. -.. . .
(d) The Commissioner of Internal Revenue, with t'he alpiova

of the Secretary of the Treasury, nmaY, by yeglations, from time
'tO timed re'quire a di'stiller, ai'his expense'and under-the immediate
personal supervisioh'ot a storekeeper_-gauger, -to. 4do sch- marking '
and branding anda such mechani~cal, ,labor pertaining to )gaugin g
required under this section as' the' Commissioner deems proper
ad determines may Iie done without~ 'danger to the' 're'venue.

,.Subsection, (a). -f .Section. 229,3, R,. S.., ,as ,amended ,by
Section 309 of the. 5Aqupr Tax :Administrat on Act, pro-
yides as flollows,: , ' ... . . , --- , -, .,
'"SzcrroN 3293. (a),r~rhe' ' dstillers' of all spirits_ remnoved to .an

Iternal Revenue 'Bonded ,Warehouse. shall ,enter. the; same for
dposit in such wareh1ol~sei under such regulations as the Cam-,
missioner of Internal' Revenue may presc6ribe.,, Said 'en tl7shal
be inl such form 'as the 'Commnissioner shall p'rescrbe:

Pursuant to these provisions of aw, he _followingeg -

lations are prescribed: "''',
PAAGRPH 1.' Under Sanction '602, hereinbefore quoted,: dis-

tmled spirits produced., ,, a ,registered.., ,. distilleries and reduced

in the receiving cisterns thereof'r trnot more than 159 and
not less than 100 degrees of proof may be:

, (a) Transferred by means of pipe lines direct to stor-
age tanks in an Internal Revenue Bonded Warehquse on
the premises where prodiced, and warehoused in such
storage tanks;

1: (b)'Drawn into approved containers 'and transferred to
any Internal Revenue Bonded' Warehouse' for storage
therein;. ' - ; ,,

(c) Tax-paid in,'approved containers in the distillery
cistern'room, -without being entered into an Internal ReVe-

,nue- Bonded Warehouse: 0 1
(d) -Drawn -into approved' containers from storage tanks

in the -Internal Revenue Bonded Warehouse located on the
bonded' premises of the distillery, either for storage in

-'bond 'or immediate -tax-payments; T '
(e) Transported, upon tax-paymeht, iii approved con-

tainers for use for beverage purposes only.

P"u. 2. Under' Section , 3287, R.. S, hereinbefore quoted,
distilled spii'its which, before' reduction in ithe receiving
cisterns, are of ,a composite proof of not, more than, 159
degrees shall be drayn into casks or packages and there-
upon shall' be gauged, proofed, and marked, and immediately
removed into an Internal Revenue Bonded ,Warehouse,

SIZE AND HID OF, CONTAINrS,P~.,3 u der'" . .. '

.P~.. 3. Under Section; 602. distilled, Spirits reduced in the
receiving cisterns to not more than 159 and, not less than
100 degrees, of proof may, be drawn from such cisterns, or
from storage tanks in an Internal RevenUe 'Bonded Ware-
house located on th& bonded premises where produced, Into
casks, barrels, or similar iwooden -packages, or, into drumS,
or similar metal packages having a capacity of not lesS
than ten, wine. gallons, each. SUch -spirits may also be
drawn into railroad tank cars, either from the distillery
receiving, cisterns or from storage tanks in the bonded ware-
house located on the premises where produced, and tax-paid
or transferred in bond, but only in case the.premises of the
consignee (of such tank car is equipped with, railroad siding
fa cilities. - I ' f . . , C
: PAR. 4, Transportation of-distilled, spirits in tank wagons
or tank-trucks will not be permitted.

PAR. 5. Under Section 3287, R.- S,, distilled spirits which,
before reduction 'in -the ,-receiving "cisterns, are of a com-
posite proof of not more than 159 degrees shall be drawn
into casks, barrels," or 'similar wooden packages, or into
drums, or similar metal packages, having a capacity of not
less than ten wine gallons each: Provided, That such spirits
may, for the purpose of exportation only, be so drawn into
wooden packages, each- containing two, dr more metallic
cans having a capacity of not- less than five wine gallons
each.

WEIGHRIG TANKS '

PAR. 6. Where, under Section 602, distilled spirits reduced
in the distillery receiving cisterns to not more than 159 and
not less than 100 degibes of lrof are to be drawn therefrom
.for ,direct removal in, railroad 'tank carS, or where such
spirits are to be transferred from such cisterns by pipe
line direct to storage tanks in an Internal Revenue Bonded
Warehouse on"the distillery premises, thb' distiller shall
provIde a closed stationary weighig, tank In the cistern
room.

PAR. 7. All weighing.- tanks shall be of metal, of iniform
dimensions from top to bottom,.and each such tank shall
beequipped with a suitable, glass gauge wfiorey 'the con--tents wilt be correctly indicated. Each weighig tank shall
have plainly and durably marked thereon a serial number
,and its capacity in wine gallons. The scales upon which the
tank is mounted must be accurate. 'The, Inlet and outlet
pipe connections of each weighing tank must be fitted with
valves so constructed that they can be secured with Gov-
ernment- locks, and any' other opening In such tank must
also'be sb arranged that it' dan te'cl6hsedt nd lcked.
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PIPE LINES

PAR. 8. "Under Section 602, pipe lines for conveying spirits
reduced to not more than 159 and not less than 100 degrees
of proof, from the cistern room to storage tanks in an Inter-
nal Revenue Bonded Warehouse on the distillery premises,
or to railroad tank cars for shipment, shall be of a fixed
and permanent character, constructed of metal, and so ar-
ranged as to be exposed to view throughout their entire
length. Such pipe lines shall be painted black. All valves,
unions, and other- connections in such pipQ lines shall be
riveted, sealed, or otherwise so secured as to prevent their
disconnection without showing evidence of tampering. Pipe
lines shall be so placed that they may be connected, by short,
detachable connections, with 'weighing tanks and railroad
tank cars. Where spirits are conveyed by pipe line from the
distillery cistern room to storage tanks in a bonded ware-
house on" the distillery premises, such fixed pipe line shall be
directly connected with one or more of such storage tanks,
and brazed or otherwise secured to such tanks in such man-
ner that it may not be detached or altered without showing
evidence of tampering.

PAR. 9. Each pipe line shall be fitted, at the end in the
cistern room, with a valve so constructed that it may be
secured with a Government lock. The valve will be kept
closed and locked at all times, except when the pipe line
is being used for the transfer of spirits. Pipe lines shall
be so secured at the point of passing from the cistern room
and at the point of dntering the warehouse as to prevent any
communication with either the cistern room or the ware-
house at such points, except by transit through the pipe line
when the valve is open.PAR. 10. The pipe connections with warehouse storage
tanks shall be fitted, at the inlet of each such tank, with
a valve which can be secured with a Government lock, and
such connections must be so arranged as to control the
flow of spirits separately into each tank. The valve must
be kept closed and locked, except when necessary to be
dpen for the transfer, of spirits.

PAR 11. The keys to all locks on receiving cisterns and
weighing and storage tanks and on pipe lines shall remain
at all times in the custody of the storekeeper-gauger at the
distillery, except that if a storekeeper-gauger is exclusively
assigned to the bonded warehouse, such offcer shall have
custody of the keys to such locks within the warehouse.
..-PAR- 12. No pipe line may be used until it has been in-
spected and the District Supervisor has approved the same.
Spirits may be transferred by pipe line only under the Im-
mediate supervision of the storekeeper-gauger.

DRAVrNG OFF AND GAUGING OF SPIITS

PAR. 13. Distilled spirits must be drawn from the receiving
cisterns on or before the third day following the deposit of
the same therein, and the product of each day's distillation
must be kept separate in such cisterns, as provided by exist-
ing regulations. Spirits drawn into casks, barrels, drums, or
similar packages shall be gauged by weight according to the
rules prescribed in the Gauging Manual of 1934, as amended.
Spirits removed by pipe line, either to storage tanks in the
bonded warehouse on the distillery premises or to railroad
tank cars for shipment, shall be gauged by means of weigh-
ing tanks.

PAP. 14. Where spirits are drawn into -approved containers
pursuant to Section -602, for tax-payment without being
entered into a warehouse, or where spirits are drawn into
such containers for deposit in an Internal Revenue Bonded
Warehouse off the distillery premises, the same may remain
in the cistern room for such period as may be reasonably
necessary to accomplish tax-payment or removal for such
deposit, but not more than three days, except In cases of
emergency, and then only with the approval of the District
Supervisor. Where spirits drawn from receiving cisterns
for tax-payment, or for entry into bonded warehouse not
on the distillery premises, are not removed from the cistern
room on the same day the packages are filled, a separate
room must be provided in the cistern room for the temporary
deposit thereof. Such room must be built of solid, sub-

stantial material meeting the requirements prescribed for
cistern room construction. Such room may have not more
than two doors, one of which shall open into the other part
of the cistern room and be so constructed that it may be
securely locked on the outside with a Government seal lock,
the key to which will remain at all times in the custody of
the storekeeper-gauger. The other door, which may be used
for the removal of spirits deposited in such room, must be
so constructed that It may be securely barred and locked on
the inside.

LZL=;G, DUA11DIIG, NIMUE.EJ., A-D STMIPG OF PACKAGES

Pan. 15. Packages filled with distilled spirits in the cistern
rooms of registered distilleries shall be marked and branded
in accordance with the provisions of the Gauging Manual
of 1934, as amended. Where such packages are tax-paid,
the tax-paid stamps shall also be affixed thereto and can-
celed In the manner prescribed In the said Gauging IMf.anual.

Pan. 10. Paclmages filled with distilled spirits shall be se-
rially numbered, beghinning with No. 1 for each distillery and
continuing in regular sequence: Provided, That the series in
current use at existing distilleries will be continued. Where
packages are filled from bonded warehouse storage tanks, a
separate series will be used, preceded by the letter "T" as
T-1, T-2, etc.

P,%n. 17. Prescribed marks and brands, whether the same
are required to be cut, burned, imprinted, or stenciled, shall
be placed upon the package by the distiller at his expense,
under the supervision of the storekeeper-gauger.

Pan. 18. The storekeeper-gauger shall verify the gross
weight, tare, net weight, wine gallons, proof, and proof
gallons marked on the packages, by comparison with his
gauge sheet, Form 1520, and shall satisfy himself of the
accuracy and correctness of the marks, brands, and stamps
(if any).

PAn. 19. All mechanical labor pertaining to the weighing
of packages shall be performed by the distiller. The store-
keeper-gauger shall, however, test or balance the scale
before welhing either empty or filled packages, and during
the process of weighing he shall personally verify the weight
of each package and record It in the proper column of Form
1520. The storekeeper-gauger shall also personally take the
proof of the spirits and prepare his report of gauge on Form
1520.

Pan. 20. When packages of distilled spirits are emptied, all
stamps, marlw, and brands required to'be placed thereon
must be completely effaced and destroyed. Tax-paid cer-
tificates aflIxed to railroad tank cars must also be destroyed
when such cars are emptied.

TAX-PAVLIINT FROZI CISTESEN rOOZ

PR. 21. Whenever the distiller desires to withdraw dis-
tilled spirits reduced to not more than 159 and not less
than 100 degrees of proof, direct from receiving cisterns for
immediate tax-payment and removal, he shall execute ap-
plication therefor on Form 179, in quadruplicate, modified to
conform with the facts. All copies of the application shall
be delivered to the storekepar-gauger, whereupon such
spirits will be drawn into packages and gauged, and the
packages marked, branded, nd numbered as required, or
such spirits will be run into a weighing tank and gauged
for removal in a railroad tank car, as the case may be.
If the spirits are to be removed in a. railroad tank car, the
serial number and capacity thereof shall be stated in the
appication. The storekeepar-gauger shall enter the details
of the gauge on Form 1520, in quadruplicate, except that
if the spirits are to be removed in a railroad tank car the
form thall be made In quintuplicate. The proof at which
the spirits were distilled (the composite proof in receiving
cistern prior to reduction) shall, in every instance, be noted
by the storekeep2r-gauger on Form 1520 and, when removal
is made in a railroad tank car, the number of such tank car
shall likewise be noted on such form. Entry of the quantity
ascertained by the gauge shall be made by the distiller on
Form 179, whereupon the storekeeper-gauger will execute
his report on cach copy of Form 179 and return all copies
thereof with three copies of Form 1520 attached, to the dis-
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tiller, who will then forward, them to the Collector of
Internal Revenue with remittance for the tax..

PAR. 22. If the spirits are to be withdrawn in casks, bar-
rels, drums, or similar containers, the Collector will issue
the requisite stamps, enter 'the serial numbers in the ap-
propriate spaces on the forms, sign the certificate of tax-
payment on Form 179, retain one copy for his files, and
return three copies'of each form to the distiller with the
stamps. The distiller shall immediately deliver, the forms,
with the tax-paid stamps, to the storekeeper-gauger. After
the packages have been stamped and marked as required,
the storekeeper-gauger will require the distiller iminediatily
to remove the same. , When the spirits have been removed,
the storekeeper-gauger will execute his statement of, the
date of withdrawal on the three copies of Form 179 in his
possession, retain one copy of- each form, deliver one copy
of each to the distiller, and forward one copy of each to
the District Supervisor. t I. .

PAR. 23. If the spirits are to be removed in railroad tank
cars, the. Collector will issue his receipt for the tax on Form
1, note the tax-payment in the, columns on Form 179 and
Form 1520 providfd for entering the, serial numbers of
stamps, execute his, certificate of tax-payment on Form 179,
retain one copy for his files, and return three copies of each
form to the distiller with the tax receipt. The tax receipt,
Form 1, will show the date of tax-payment, the name of the
taxpayer, the number of the tank car, the tax-gallon con-
tents, and the amount of tax paid. The distiller shall im-
mediately deliver the forms and the tax receipt to the store-
keeper-gauger, who will securely affix the tax receipt, to such
tank car and release the same for shipment. The store-
keeper-gauger will then execute his statement of the date
of withdrawal on Form 179, -and dispose, of the copies of such
form and Form 1520 in the same manner as those pertain-
Ing to the tax-payment and removal of spirits in packages,
cxcept that the distiller will be given two copies of Form
1520. The distiller shall forward the extra copy of- Form
1520 to the consignee.,

USE OF RAILROAD TANK CARS FOR SHIPMENT IN N

PAR. 24. Railroad tank cars may be used, pursuant to Sec-
tion 602, to transport in bond, distilled spirits reduced in
the distillery receiving- cisterns to not more than 159 and
uOt less than 100 degrees of proof, to Internal Revenue
Bonded Warehouses equipped with railroad siding facilities.
Each railroad tank'car so used must-have permanently and
legibly marked or painted thereon its number and capacity
In wine gallons, and must be so constructed that all open-
ings may be securely closed and locked. The shipper shall
furnish Slaight locks for use in locking the openings, and
such locks will be sealed with seals furnished by the Govern-
ment. The key of each lock so used will be forwarded by the
storekeeper-gauger at the distillery to the storekeeper-gauger
at the warehouse on the date the tank -car is shipped. The
locks and keys will be promptly returned to the storekeeper-
gauger at the distillery by the storekeeper-gauger at the
warehouse when the spirits have been tax-paid.

PAR. 25. Upon receiving an application to gauge spirits to
be shipped in a railroad-tank car to a bonded warehouse, the
storekeeper-gauger will first inspect the tank car to ascer-
tain whether all openings therein which would afford access
to the spirits may be closed and locked with a Government
seal lock. If the tank car is not kso constructed the officer
will not permit it to be filled.

PAR. 26. A, tank car must be filled under the immediate
supervision of the Government. officer. The pipe line must
not be connected or used, except In his presence. As soon
as the spirits have been properly gauged and loaded, the
officer will lock the car and seal the lock. The officer will
be careful to record in his report of gauge, Form 1520, the
number of the car and the serial number of the lock seal.

PAR. 27. Before the tank car is released, a certificate, dated
and signed by the storekeeper-gauger, showingthat the ship-
ment is in bond and giving the name, registered number and
location of the distillery from which shipped and the bonded
warehouse to which shipped, shall be securely affixed to some

conspicuous and secure place on the tank car where it may
be readily examined by Government officers. The certificate
will be in substantially the following form:

Shipped In Bond by
RYE DISTILING CO1MPANY

D. No. 2, Baltimore, Md.
I To

NEW YORK WAREHOUSE COMPANY
I. R. B. W- No. 1, Brooklyn, N. Y.

(Date) (Storekeeper-Gauger)

PAR. 28. Upon arrival of the tank car at the warehouse
the storekeeper-gauger will carefully examine the same to
ascertain whether the lock and seal are Intact and whether
there is any evidence of loss of spirits therefrom. If there
should be evidence of loss by casualty or theft the quantity
thereof will be ascertained and reported as hereinafter
provided. Spirits transferred in bond by means of railroad
tank cars shall remain in storage in the. bonded warehouse
in such tank cars pending tax-payment or further transfer
in bond.

TRANSVER TO AND ENTRY FOR DEPOSIT IN VAREHOUSE
(a) On Distillery Premises

PAR. 29. Distilled spirits which are to be entered for
deposit in an Internal Revenue Bonded Warehouse on the
bonded premises of the distillery shall be drawn Into pack-
ages, and gauged, marked, and branded, and then Imme-
diately deposited into such warehouse, or shall be run Into
a weighing tank, and Immediately gauged and transferred
by pipe line into storage tanks in such warehouse. The
storekeeper-gauger will enter the details of the gauge on
Form 1520, in quadruplicate. The storekeeper-gauger will
also note on each copy of Form 1520, wheneVer spirits are
drawn from receiving cisterns and gauged, the proof it
which such spirits were distilled (the composite proof in
receiving cistern prior to reduction). Upon completion of
the form, the storekeeper-gauger will deliver thrge copies
thereof to the distiller for the'execution of his entry of the
spirits for deposit. 'The' entry shall be 'executed In the
following form, in the blank space on the outer page of
the first sheet covering each lot gauged:

(Date)
- Th& distilled spirits described herein are hereby entered for
deposit In Internal Revenue Bonded Warehouse No... State
of n .--.------------

(Distiller)

PAR. 30. The entry shal be executed on the same date that
the spirits are removed from the distillery. After the exe-
cition of the entry, the distiller shall return the three
copies of Form 1520 to the storekeeper-gauger, who will
retain one copy as a permanent record, furnish one copy
to the storekeeper-gauger at the warehouse, and forward
one copy to the District Supervisor. The storekeeper-
gauger will deliver the fourth copy of the form to the
distiller.

(b) Off Distillery Premises, In Same District

PAR. 31. If the spirits are to be entered for deposit in an
Internal Revenue Bonded Warehouse located off the dis-
tillery premises, but in the same supervisory district, the
proprietor of the receiving warehouse shall execute an
application for the transfer of the spirits on Part 1 of
Form 236, in quadruplicate, modified to conform with the
facts. The applicant shall specify, in addition to the other
applicable data, the kind of spirits and the maximum quan-
tity in tax gallons to be transferred. All Copies of the form
will be forwarded by the applicant to the District Supervisor.

PAR. 32. If the applicant has on file a good and sufficient
bond, the District Supervisor will execute Part 2, certifying
to the sufficiency of the bond, and Part 3, properly modified,
directing the storekeeper-gauger to gauge the spirits and
release the same for transportation to the warehouse. The
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District Supervisor will then forward all copies to the store-
keeper-gauger at the distillery. Upon receipt of the form,
the spirits will be drawn from the receiving cisterns into
casks or packages, gauged, marked, and branded, or into a
weighing tank, gauged, and run by pipe Into a properly
equipped railroad tank car. The quantity gauged shall not
exceed the maximum named in the application. The details
of the gauge will be recorded by the storekeeper-gauger on
Form 1520, in quadruplicate.

PAR. 33. When. the spirits have been packaged, or run into
a railroad tank car and such tank car locked and sealed, the
storekeeper-gauger will deliver three copies of Form 1520 to
the distiller, who shall execute thereon his entry of the spirits
for deposit in the manner prescribed in paragraph 29. The
distiller's entry on the form shall be executed on the same
date that the spirits are removed from the distillery. After
executing the entry, the distiller shall immediately return
the three copies of the form to the storekeeper-gauger, where-
upon the spirits will be released for shipment.

PAR. 34. Upon removal of the spirits, the storekeeper-
gauger will execute a certificate of his gauge and release
thereof on Part 4 of Form 236, properly modified, and attach
to each of three copies thereof one of the copies of Form
1520 containing the distiller's entry for deposit. The store-
keeper-gauger will retain one copy of Form 236, with Form
1520 attached, forward two copies thereof to the storekeeper-
gauger at the receiving warehouse, and furnish the distiller
one copy of Form 236 with the fourth copy of Form 1520.

PAR.: 35. The storekeeper-gauger at the warehouse will
examine the shipment upon its arrival. He will regauge
any -packages which appear to have been tampered with,
or from which spirits appear to have been abstracted or
lost, and will note in his receipt on Part 5 of Form 236
any deficiencies ascertained and attach to the form a state-
ment, setting forth fully the apparent cause of the deficiency.
If the examination of a railroad tank car reveals evidence
of loss by casualty or theft, the quantity will be ascertained
by regauging the contents, and report will be made as in
the case of packages regauged. The spirits may be removed
from the tank car for regauging, but upon completion of
such regauging, the same will be immediately run back into
the -tank car, and such tank car locked and sealed, where-
upon-it may be tax-paid or transferred to another bonded
warehouse. The transfer of spirits from a tank car for
regauging, and the return of the same, shall be done under
the immediate supervision of the storekeeper-gauger. After
the spirits have been deposited in the'warehouse, the store-
keeper-gauger will execute his receipt on Part 5, retain one
copy of each form and forward one copy of each to the
District Supervisor.

(c) Off Distillery Premises, In Different District
PAR. 36. If the spirits are to be entered for deposit in an

Internal Revenue Bonded Warehouse located in a different
supervisory district than the distillery, the proprietor of the
receivingwarehouse shall file with the District Supervisr
of his district an application for the transfer of the spirits
on Part 1 of Form 236, in quintuplicate, in the manner
indicated in paragraph 31.

PAR. 37. If the applicant has on file a good and sufficient
bond, the District Supervisor will execute the certificate to
that effect on Part 2, and transmit all copies to the Dis-
trict Supervisor of the district in which the distillery is
located. The District Supervisor of such district will execute
Part 3, his order to the storekeeper-gauger to gauge and
release the spirits, and will then forward all copies to the
storekeeper-gauger at the distillery. Upon receipt of the
form, the spirits will be drawn from the receiving cisterns
into casks or packages, gauged, marked, and branded, or
into a weighing tank, gauged, and run by pipe line into
a properly equipped railroad tank car. The quantity gauged
shall not exceed the quantity named in the application. The
details of the gauge will be recorded by the storekeeper-
gauger on Form 1520, in quintuplicate.

PAR. 38. When the spirits have been packaged, or run into
a railroad tank car and such tank car locked and sealed, the

storekeeper-gauger will deliver four copies of Form 1520 to
the distiller, who shall execute thereon his entry for deposit
In the manner prescribed la paragraph 29. The distiller's
entry shall be executed on the same date that the spirits
are removed from the distillery. After, executing the entry,
the distiller shall immediately return the four copies of the
form to the storekeeper-gauger, whereupon the spirits will
be released for shipment.

PAn. 39. Upon removal of the spirits, the storekeeper-
gauger will execute a certificate of his gauge and release on
Part 4 of Form 236, properly modified, and will attach to
each of four copies one of the copies of Form 1520 contain-
ing the distiller's entry for deposIt. The storekeeper-gauger
will retain one copy of Form 236, with Form 1520 attached,
forward three copies to the storekeeper-gauger at the receiv-
Ing warehouse, and furnish the distiller one copy of Form
236 with the fifth copy of Form 1520.
PAn. 40. After the spirits have been received and exam-

ined, and any losses or discrepancies noted, the storekeeper-
gauger at the warehouse will execute his receipt on Part 5
of Form 236, retain one copy with Form 1520 attached, and
forward the two remaining copies of each to the District
Supervisor of his district. The District Supervisor will re-
tain one copy of each and forward the other copies to the
District Supervisor of the district from which the spirits
were transferred.

DISTILLE'S =ECORDS A REPORTS

PAn. 41. Every distiller shal keep at the distillery a record
on Form 52C of all spirits removed from the cistern zoom,
and file a monthly transcript thereof on Form 37T0 with the
District Supervisor on or before the 10th day of the follow-
ing month. The required entries must be made on Form 52C
before the spirits are removed from the distillery. All spirits
removed from the cistern room shall also be entered on
Form 14, the distiller's monthly account. Spirits removed
tax-paid from the cistern room shall be entered on such
report in the same columns as spirits warehoused, but the
entries shall be marked "T. P." to distinguish them from
warehousing entries. Tax-paid removals shall also be en-
tered in the summary on Form 14, Immediately below the
line "Produced this month, warehoused subsequent month."

sTonEEr-PE-GAUGE's r=coRDS A- D r EporTs

Pa. 42. Distilled spirits removed for deposit in Internal
Revenue Bonded Warehouses shall be entered on Record 17
and reported on Form 83 by the storekeeper-gauger. Spirits
removed tax-paid from the distillery cistern room shall be
entered in such record and report, in the same columns as
spirits warehoused, but the entries will be marked "T. P"' to
distinguish them from the warehousing entries. The tax-
paid removals will be entered in the "Summary of Spirits"
on Form 88, lmmcdiately under the line "Warehoused this
month."

Pan. 43. The storekeeper-gauger shall, in addition, render
a monthly report on Form 1513 Supplemental, of all distilled
spirits removed from the cistern room of the distillery.
This report will be prepared in triplicate, and all the infor-
mation indicated by the headings of the columns and the
lines of the form will be furnished.' The storekeeper-gauger
will retain one copy on file in his office, and forward two
copies to the District Supervisor within five days after the
expiration of the month for which rendered. The cis t
Supervisor will retain one copy of the report and Torward
the other copy to the Commissioner with his monthly dis-
tillery cistern room account, Form 1514 Supplemental.

surERavison's cIsnr. nooz ACcOUNT
PAR. 44. Each District Supervisor will render a monthly

bonded spirits account on Form 1514 Supplemental of trans-
actions at the cistern rooms of registered distilleries, for
each State within his supervisory district.. rhe required
data will be obtained from the storekeeper-gaugers' reports
on Form 1513 Supplemental. All of the information indi-
cated by the headings of the columns and the lines of the
form will be included in the account. The account will be
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prepared in dfiplicate- and one copy thereof forwarded to
the Commissioner onor before'the expiration of the month
following the month for which rendered.

FRUIT BRANIDY

PAR. 45. The removal of Tbfady from a' fruit distillery will
continufe to betgoverned by the provisins rof 'Regulatiofis 7,
concerning the Production, etc., of Wine andl Brandy, except
that if'brandy is reonved to an Internal Reveiiue Bonded
WarehoUse, the procedure htren prescribed fmust be
followed. , ' : . -

[SEALI CrHAs. T. ,Rus ELL,Acting "Corzmissione& 6f Interna Revenue.
.Approyed, June 27_, 936.

STEPHEN B. GIBBONS,
Acting Secretary of the Treasury.

[F. R. Doe. 1063-Filed, ,uly 1, 1936; 12M50 n.m.]

[T.D.46511

INTERV L REVENUE BONDED WAREHOUSES

To District Supiervisors Collectors- of Internal Revenue, and
Others Concerned: f

Sections 201, 202, 308, 309, 405, 406, 407, 'and 408, of the
Liquor Tax Administration Act, Section 3447, of the United
States Revised Statutes, and Section 1821 of the United States
COde, 1934 Edition, Title 26, read as follows-

SECTION 201. Section '3287 'Of 'the Revised Statutes, as
amenided (U. S. C., 1;34'ed., title 26,'sec. 1231), is amended to
read as follows: ' "

SEC. 3287. (a) Except as provided In section 602 of the .Revenue
Act of 1918, as amended, all distilled 4pirits slhall be drawn from
receiving cisterns 'Into 6asks or paekages and thereupon shall be
gauged, proved, and marked by a storekeeper-gauger, and'immedi-
ately removed into an Internal Revenue Bonded Warehouse. The
Commissioner of Internal Reyenue, with the approval of the Secre-
tary of the Treasury, Is, hereby empowered to prescribe all neces-
sary reglations relating to the drawing off, gauging, and packag-
ing of7 distilled spirits;, the marking;, branding, numbering, .and
stamping of such packages; and the transfer and transportation to,
and the storage 'of' such sphrlts in, "Interal Revenue Bonded ,Ware-,
ho~heS. I 'I; '' - %. ~ " , K , -f I

(b) Upon the application of the distiller and under such regu-
lations as the Commissioner'-of Internal -Revenue, 'with the ap-
proval of Ihe Secretary of the -Treasury, may prescribe, distilled
spfirts may be 'drawn Into wooden packages, each' containing two
or more metallic cans, which cans shall 'etch have a capacity of not
less than five gallons, winelmeasure.. Such packages shall be ifiled
and; used only for exportatlon from the United States. And there
shall be charged for each ot said packages or case's for the expe-s
Of providing and aiIxing'stampg, '5 cents. ex I f ,

(c) The Commissioner of Internal Revenue; with the approval
of the Secretary of'. the Treasury,. may, by, regulations, prescribe
the standards of .111 of casks or, packages of distilled spirits at
each distillery.

(d), The Commissioner of- Internal Revenue, with the approval
of the Secretary of the Treasury, may, by regulations, from time
to time require a distiller, 'at his expense and under the immediate
personal supervision of a storekeeper-gauger, to do such marking
and branding and sUCh mechanical labor pertaining to gauging
required under this ,section as the Commissioner deems proper
and determines may be done without danger to the revenue.

SEC. 202. Section 3295 'of the Revised Statutes, as amended
(U. S. C., 1934 ed., title 26, sec. 1236), is further amended to
read as follows:

SEC. 3295. (a) Whenever an application 'is received for -the re-
moval #Vm any Internal Revenue Bonded Warehouse of any cask
or package, of distilled spirits On which the tax has."been paid,
the storekeeper-gauger shall gauge and Inspect the same, and
shall, before such cask, or package has left the warehouse, place
upon such package such marks, brands, and stamps as the Com-
missioner of Internal Revenue, with the approval of the Secre-
tary of the Treasury, shall by regulations prescribe, which marks,
brands and stamps, shall be ierasea when such cask or package
Is emptied, 7 1o 1

(b) The Commissloner' of Internal Revenue, with the approval
of the Secretary of the Treasury, may, by regulations, from time
to time, require ally distiller, at his expense and under the imme-
diate personal supervision of a storekeeper-gauger,- o' do such
marking and branding and such mechanical labor. pertaining to
gauging required under this section as the Commissioner deems
proper and determines may he done' without danger to the
revenue. I '1 I . A

SECTION 308. The first paragraph of section 602 of the
Revenue Act'of 1918, approved February 24, 1919, i alnzlided
to read'as follows:

S Ec. 602. Subject to the provisions of existing law, sj~h'lts pro-
duced at reglstered distilleries and reduced in the reeiving Cisterns
in such -distilleries to not, more- than one hundred and fifty-nino
degrees, of proof and not lqss than one hundred degrees of proof,
may be .ansfeired, by niegns o1 pipe lines, dlre9t to storage tanks
in the internal'Revenue Bonded Warehouse located on the bonded
premises where produced and be WarehoUSed in' such storage
tanks-,orr they -may be drawnt into approved containers and trans-
ferred to any Internal, Revenue Bonded Warehouse for storage
therein, or they may' be tax-paid in such approved containers in
such cistern rooms, withoutbeing entered Into An Internal Revenue
Bonded 'Warehouse.. Suchc spirits may be drawn into approved
containers from storage tanks In Internal Revenue Bonded Ware-
house located on the bongled premises of the distillery either for
stdrage iA b'qii&or tax payment. 'Such spirits, upon tax payment,
may be transported 'In aipproved dontainets for use for beverage
purposesonly. The Commissioner of Internal Roventue, with the
approval of the Secretary of, the Treasury, Is qereby empowered to
prescribe all necessary regulations relating to the drawIng off,
transferring, gauging,' storing' 'and transportation of such spirits;
the records to be kept and returns to be madC; the side and kind of
containers to be used; the marking, branding, numbering, and
stamping of such containers; the kind of stamps, If any, to be
used; and' the kind of bond and the penal sum thereof.

SECTIoN 309. Section 3293 of the Revised Statutes, as
amended (U .S. C., 1934 ed., title 26, sec. 1232), is amended
to read as follows:

SEC. 3293.' (a) The dtltillers 'of all spirits removed to an In-
ternbl Revenue Bonded Warehouse shall enter the same for do-
posit In -such warehouse, under such regulations as the Com-
missioner of Internal Revenue may prescrlbq, Said entry shall
be in such form as the 'Coimissldner shall IJrescrlbd.

(b) The fax on all distilled spirits hereafter entered for deposit
in Internal: Revenue Bonded Warehouses shall be due and payable
before and at the time ,the same are withdrawn therefrom and
within eight years from the date of the original, entry for de-
posit thereini and warehousing bonds herefter 'taken under the
provisions of the 'internal revenue' laws shall ,bd tollditlled for
the payment of,the taxon the spirits as specifled In theentry
before -withdrawal from thq Internal ReVenuo Bondqd Ware-
house, and within eight yeai' from the diate of said entry. 'The
Commissioner shall prescrlbeT the form and'penal sums Of bonds
covering distilled -Spirits in' Internal Revenue Bonded Ward-
houses and In transit- to and between, such warehouses: Provided,
Thatthe -penal ums of such bonds covering distilled spirits shall
not enceed in 'th6 aggregate' of $200,000 for each such wareto.ug

,(c) A new ;bond-shall be required In ease of' the death, iitol-I
venoy,. Or-removal of the nuty or u~rtles, and stay be required
In any othe; 'contingency -affecting its validity or Impairing. its
efficiency, 'fhte digcretion of the Commilsioner of Internal W ove-
nue. SAnd 1 h'-An nase 'the warehouseman' fails or, refuses to' 'givo the
b nd require'd, or 'O renew the same, or neglects to Immediately
wlthdraw~the spirits ani ,pay the tax thereon, or if he ieglects
to lwithdraw any bonded spirits and pay the tax thereon before
the-expiratlon of the time limited In the bond, the collector shall
probeled to 'cdllect the 'tax by distraint, Issuing his warrant of dis-
traint for the amount of tax found to be due, as ascertained by
him from the report of the storekeeper-gauger if no bond was
given, orf'rom, the terms, of the bond If a bond, \vas given. But
this provision shall not exclude any other remedy or proceeding
provided by 16aw.

(d) If it -shall appear at 'any time that there has boon a loss
of distilled spirits from any cask or other package deposited In an
Internal 'Revenue Bonded Warehouse, other thaii the les provided
for in section 3221 of the Revised Statutes, a's 'Amended, whiCh,
in the opinion of the' Commissioner of' Internal -Revenue, is exce--
sive, he may instruct the District Supervisor of the district in
which the loss has occurred to require the withdrawal from ware-
house of such distilled spirits, and direct the Collector of Internal
Revenue to collect the tax accrued upon the original quantity of
distilled spirits eritered Into the warehouse in such Cask or pack-
age, notwithstanding that the time specified In any bond given for
the withdrawal of the spirits entered Into warehouse in such cas%
or package has not expired. If the said tax is not paid on do-
mand, the Collector shall report the amount due upon his next
monthly list, and it shall be assessed and collected as other taxes
are assessed andtcollected.

SEcT o 405. Section 51 of the Act of August 27, 1894,
as amended (U. S. C., 1934 ed., title 26; sec. 1265; U, S. C.,
1934 ed., supp. I, title 26, sec. 1265), Is amended to read as
follows:

SEC. 51. The Commissioner of Internal Revenue shall be, and
Is hereby aUthOlized, In his, discretion, and upon the execution
of such bonds.as he may prescribe, to establish warehouses, to
be known and designated as Internal Reven~ue Bonded Warehouses,
to be used exclusively for the storage of spirits distild at a
registered distillery, each 'of Which warehouses shall be In charge
of a storekeeper-gauger. to be appointed, assigned, transferred, and
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paid in the same manner as such oMcers for distillery ware-
houses have been appointed, assigned, transferred, and paid prior
to the date of enactment of the Liquor Tax Administration Act.
Every such warehouse shall be under the control of the District
-Supervisor of the Alcohol Tax Unit district in which such ware-
house Is located, and shall be in the joint custody of the store-
keeper-gauger and proprietor thereof, and kept securely locked,
and shall at no time be unlocked or opened or remain open
except in the presence of such storekeeper-gauger or other person
who -may be designated to act for him. No dwelling house shall
be used for such a warehouse, and no door, window, or other
opening shall be made or permitted In the walls of such ware-
house leading into a distillery. Such warehouses shall be under
such further regulations as the Commissioner of Internal Revenue,
with the approval of the Secretary of the Treasury, may prescribe.

SECTION 406. (a) Section 3271 of the Revised Statutes
(U. S. C., 1934 ed., title 26, sec. 1225) is repealed: Provided,
however, That the repeal of said section shall not relieve
any distiller of liability for any taxes or penalties arising
-out- of the use of, or storage of distilled spirits in, a distillery
warehouse authorized, approved or maintained under such
section 3271 of the Revised Statutes.

(b) All distillery, general, and special bonded warehouses
heretofore established according to law and on the date
of the- enactment of this Act actually being lawfully used
for the storage of spirits distilled at a registered distillery
on which the tax has not been paid shall be designated as
Internal Revenue Bonded Warehouses, and, upon the filing
of such new bonds, or the consents of sureties on such exist-
ing bonds, covering spirits in such distillery, general or spe-
cial bonded warehouses, as the Commissioner shall consider
adequate to insure the payment of taxes due to the United
States; may be used under such rules and regulations as the
Commissioner of Internal Revenue, with the approval of
the Secretary of the Treasury, shall prescribe, for the storage
of distilled spirits (other than alcohol) heretofore or here-

-after produced.
SEc c N 407. The distinction between distillery bonded

-warehouses, general bonded warehouses, and special bonded
waehouses is-hereby removed, and any warehouse for the
-storage of spirits distilled at a registered distillery, prior to
tax-payment, shall be operated as an Internal Revenue
BondedWarehouse. The establishment, construction, main-
tenance, and supervision of Internal Revenue Bonded Ware-
houses shall be under such regulations as the Commissioner
of Internal Revenue, with the approval of the Secretary of
the Treasury, shall prescribe.

SEcTI oN 408. Internal Revenue Bonded Warehouses es-
tablished under -authority of law shall be exempt from the
provisions of those sections of law which, prior to the date
-of enactment of this Act have made distinctions between
distillery bonded warehouses, general bonded warehouses,
and special bonded warehouses, as to (1) kind of spirits to
be stored therein; (2) ownership or production of distilled

-spirits to -be stored therein; (3) ownership or proprietorship
of- such- warehouses; (4) -location and construction of such
bonded warehouses; (5) entry of distilled spirits therein;
(6) withdrawal of distilled spirits therefrom,- ('7) transfers
of distilled spirits to or from one or more of such classes
of bonded warehouses; or (8) any other matter; It being
-hereby declared to be the purpose of the amendment to
section 51 of the Act of August 27, 1894, made Jby section 407
hereof, to establish the Internal Revenue Bonded Warehouse
as the sole type and kind of bonded warehouse under the
internal revenue laws for the storage of spirits distilled at a
registered distillery on which the tax has not been paid.

SECTION 3447, R. S. Whenever the mode or time of as-
sessing or collecting any tax which is imposed is not pro-
vided for, the Commissioner of Internal Revenue may estab-
lish the same by regulation. He may also make all such
regulations, not otherwise provided for, as may have become
necessary by reason of any alteration of law in relation to
internal revenue (U. S. C., 1934 ed., title 26, sees. 1534, 1542,
and 16911.

SECTION 1821,- U. S. C., 1934 ed., title 26. The Secretary
shall prescribe forms of entries, oaths, bonds, and other
papers, and rules and regulations, not inconsistent with law,
to be used under and in the execution and enforcement of

the various provisions of the internal revenue laws; and he
shal give such directions to collectors and prescribe such
rules and forms to be observed by them as may be neces-
sary for the proper execution of the law (R. S., sec. 251).

Pursuant to the above-quoted provisions of law, the fol-
lowing regulations are prescribed:

coNsTaFrcTIor oF w -OUsE

PAn. 1. An Internal Revenue Bonded Warehouse must be
an entire building, suitable for the purpose, or a separate and
secure room in a suitable building, but no dwelling house
shall be used for such purpose. The room or building to
be used as an Internal Revenue Bonded Warehouse shall be
constructed of wood, brick, concrete, or other substantial
material, in such a manner as to render it impossible to be
entered In the absence of the storekeeper-gauger without
such violence as to make the entry easy of detection. Iron
clad or wood warehouses must be sheathed solidly to the
ceiling of the first floor. Where the warehouse consists of
a room or rooms, the walls separating the warehouse from
other parts of the building, if constructed of sheet metal
or wood, must be applied over solid sheathing. Such a ware-
house must have a suitable floor of wood, concrete, brick,
or other substantial material, proper lighting facilities, and
no more doors than are necessary in the proper and con-
venient conduct of the business. No door, window, or other
opening shall be made or permitted in the walls of such
bonded warehouse leading into a distillery or into any other
room or building. The doors and other openings must lead
into the public street or into the yard connected with the
bonded warehouse, or with the distillery yard, in the event
the warehouse is to be established on the distillery premises:
Provided, however, That where a room is used, the door may
open Into an elevator shaft or passageway leading either
directly or throuch another elevator shaft or passageway to
the street or yard.

PAn. 2.'An Internal Revenue Bonddd Warehouse shall
not be under the same roof or in the same building with a
rectifying establishment: Provided, however, That where a
general or special bonded warehouse designated an Internal
Revenue Bonded Warehouse has heretofore been permitted
under the same roof or in the same building with a recti-
fying establishment It may continue to operate In such loca-
tion, If the revenue will not be jeopardized thereby.

PAn. 3. Warehouses will not be approved unless erected
upon foundations of stone, brick, concrete, or other equally
substantial material, extending into the ground: Provided,
however, That In instances where the warehouse consists
of a room or rooms situated above the first floor of a build-
ing, these provisions relating to foundations shall not be
applicable. Iron-grated or Iron-barred openings for ventila-
tion or heating will be allowed in foundation walls, floors,
and roofs.

Pn. 4. All doors must be of substantial construction of
heavy timber or Iron, or other equally substantial material.
One door must be secured on the outside with a Govern-
ment seal lock. The hasp and staple or bolt to which such
lock is afixed must be cecurely fastened on the inside. All
doors but the one bearing the Government seal lock must
be securely barred inside, and for this purpose a crossbar
must be provided, placed in the middle of the door and so
secured that It cannot be turned from the outside. Strong
and suitable attachments must be provided inside the ware-
house for Government locks (not seal locks) in addition
to the crom bars. Such loe- shll be affixed by the Gov-
ernment officer In charge and the keys thereto sall remain
in his possession. In addition, where there are double doors,
one of them, at least, must be provided in the middle with
substantial bolts at both the top and the bottom. These
bolts must be arranged so as to plunge into substantial
fastenings or holes In the frame of the door. The hinges; to
the doors and shutters must be secured by roundheaded or
carriage bolts, nutted and riveted or battered. Hinges that
can not be thus riveted must be inaccessible from the out-
side, and so attached that they can not be removed vhen the
doors or windows are closed.
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PAR. 5. All vin'dws r6cated- within 12 feet of the ground,
adjacent roof, or fire es6ape',ihust b e-construdted and Secured
a s f o l lo w s : ' ; - ' t- t ,,I I 1 -'1

(a) Windows pnsi tmigof plai or wire, lass panes set in
wood'sash must be -rbtected by ion bars, and shutters sub-
stantially constructed of iron-or 'wood. '.

(b) In lieu of solidshutters the ..windows may consist of
wire glass panes not larger than 6 x 10 inches, set in metal
sash an d protected by 'iron 'b ars. , , ' I.. . .. ..

(c) Windowsmnayb of'detention type, 'consisting of solid
steel window 'iid sdii steel' grill, combined in one unit and
erected in one piee,'equipped vith 'vir, glass -panes not
larger than 6 x 10 inch ' ',

PAR. 6. All window's must be securely set into the window
casement In''Such lirianrer A's to' prevent ready accei -or
removal.

PAR. 7. The Commissioner- or District Supervisor may in
his discretion requii6e all ni&ows to ,e protected by iron
bars or shutters,,qrboth.

'PAR. 8. Wher'e iron bars ar.'require!I t-ey must b6' placed
perpendicul ,rlvy i ' lehddws, ,a d 'the bars niust be not
less 'than' three- ,uarters' Of -an inch in diameter 'and -be
placed not more th'an 5 telees aiart, and be reinforced by
crossbars not more 'than 36 inches apart. All, bars must
be so astened to,' the' window frames or embedded iti the
walls as to afford pioper security. ' ,

PAR. 9. The shutters .must be fastened inside and be so
secured that they',can ziot Pe opendd from the outside,, and
all window sashes must 'be providd with sash locks or other
suitable fasten igs..'. ' . -" ) ..,

PAR. 10. Skylights with openings for ventilation will b6 re-
garded as windows and treated as such in the construction
of bonded warehouses, and must. be irotected byj suitaible
iron bars. ju

PAR. 11. Windows opening onto a fire escape shall be pro-
tected by a solid shutter, securely hinged and equipped with
facilities for locking. Doors opening onto a fire escape shall'
likewise be equipped for locking. .

PAR. 12. Distillery, general, and special bonded warehouses
designated as Internal, Revenue Bonded Warehouses pur-
suant to Section'-408. (b), of the .-Liquor Tax Administration
Act may, upon compliance by the proprietors thereof with
the requirements of paragraphs 47 and, 48 of these. regula-
tions, be operated as such. if -they are so constructed as to
afford security- and protection to the spirits deposited and
to be deposited therein.. The, District ,Supervisor or -the
Commissioner may at, any tiMe require ,th 6,]proprietor of any
such warehouse to make changes, therein, conforming to the
provisions of these regulations, if. deemed necessary to safe-
guard the, revenue or to permit-more econonncaland 'effi-
clenj supervision by, overnment officers. All Internal Reve-
nue Bonded Warehouses hereafter constructed must be in
,conformity with these regulations.

STORAGE TAN kS

PAR. 13. Storage tanks, may be installed in any Internal
Revenue BondedWarehouse iocated on the bonded premises
of a registered distillery and, pursuant to Section 602,' Rev-
enue Act of 1918, aszamended, distilled:.spirits reduced-in
'the receiving cisterns of such distillery to not more than 159
and not less than 100 degrees of£proof, may be stored therein.
Such storage tanks- shall be of metal, of uniform dimensions
from top to bottom, and each Such, tank -shall'be, equipped
with a suitable glass gauge whereby the contents in gallons!
will at all times be; correctly indicated. •

PAR. 14j Each storage tank must be closed, and any neces-
sary openings therein affording access to-the contents must
be provided with a Cover which can be secured by a Gov-
ernment lock. Valves must be provided and so, arranged
as completely to dontrol the flow of spirits'both into and
out of storage tanks, and so .constructed 'that they may, be
locked with a Government lock. The 1pipe connections con-
taining such valves must be brazed or otherwise secured to
the tank in such manner that they may not be detached
or altered without showing evidence of tampering.

- PAR.- 15. Storage tanks shall be numbered serially in each
warehiouse, and each tank shall have 'plainly, and durably
marked thereon its number and capacity in wine gallons.
-When spirits are deposited In such tanks there shall be
marked' thereon, with chalk br crayon, the kind of spiritS,
.the date of the entry for deposit, and the proof at which
distilled ("Distilled 190 PrOof or over" or "Distilled between
160 and i90 Proof ", as the 'case may be). Such chalk or
crayon marks shall be erased each time the tank is emptied.

WEIGHING TANKS

PAR. 16. Spirits withdrawn from warehouse storage tanks
for shipment in railroad tank Cars shall be weighed and
proofed in a weighing tank. Weighing tanks shall be sta-
tionary, of uniform' dimensions from top to bottom, and
each such tank shall be equipped with a suitable glass gauge
whereby the contents' will be correctly -indicated. VEach
weighing tank shall have plainly' and durably marked there-
on a serial number and its capacity in Wine gallons. 'The
scales upon which the tank is mounted shall be accurate.
The inlet and outlet pipe connections of each Weighing
tank niust be fitted' kvith valves so'constructed that they
can be secured with Government locks, and any other open-
ing in such tank mUst also 'be so arranged that It can be
closed and locked.

PIPE LINES

PAR. 17. Pipe lines -for the conveyance of spirits to and
from ,storage tanks in ,an Internal Revenue Bonded Ware-
house shall be of a fixed- and permanent character, con-
strticted of metal, and so arranged as to be exposed to view
throughout their entire length. All valves, unions, and other
connections in such pipe lines shall be riveted, gealad, or
otherwise so secured as to prevent their disconnection with-
out showing, evidence of tempering. Pipe lines shall be so
placed that they may be connected by short, detachable con-
nections with storage tanks, ,weighing tanks, and railroad
,tank, cars: Provided, however, That where distilled .spirits
are-,conveye4 by pipe line from the cistern room of the dlii-
-tillery to, storage tanks in a bonded warehouse on the distill-
ery premises, such pipe line shall be directly connected with
such st6rage.tanks, andbrazed or otherwise secured to such
tanks in such manner that it may, not be detached or altered
without showing evidence of tampering.

PAR. 18j Pipe lines shall be so secured at points of' enter.
ing or passing from the warehouse; as to, prevent any com-
munication with the wa~rehouse at such points, except, by
tra nsi through the pipe line when the valve Is open. The

°storage-tankconnections 'of 'the pipe line from the distillery
cistern room Shall Pe fitted at the iet of each such tank,
with a valve which can be secured with Government lock
and such connections must be so arranged, as to control the
flow of spirits separately ' nto each tank. Each pipe line not
directly connected with, a- storage tank shall be fitted, at the
end inside the warehouse, with a valve so constructed that it
may be locked. Such -valves in pipe lines and in the pipe
connections of storage tanks shall be kept closed and locked
at all times, except, when necessary to be open for the
transfer of spirits. Valves in the outlets of, storage tanks
need not be locked when the tanks are empty.
, PAR. 19. The keys to all locks on weighing and storage

tanks, and on pipe lines within the warehouse shall be kept
at all times in the custody, of the storekeeper-gauger at
the warehouse.,

PAR. 20, No pipe line may be used until it has been In-
spected and the District Supervisor has approved the same.

WAREHOUSE OFFICE

PAR. 21. The proprietor of an Internal Revenue Bonded
WarehoUse may provide an office therein for his own accom-
modation, but such office must be separated from the re-
mainder of the warehouse by a solid, unbroken partition of
substantial construction. If such an office is provided, the
storekeeper-gauger shall be allowed such use thereof a, may
be necessary for the performance of his official duties. In
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any event, suitable accommodations shall be furnished the
storekeeper-gauger for the purpose indicated.

SIGN

PAR. 22. The proprietor shall place over the front entrance
or conspicuously upon the outer wall of each bonded ware-
house, so that it can be plainly seen from the street or other
public thoroughfare, a sign bearing in plain, legible letters
and figures not less than three inches in height and of an
appropriate width, painted in oil colors, or gilded, the words
"Internal Revenue Bonded Warehouse", followed by the
warehouse number and the name of the proprietor.

FENCES AND GATES

PAR. 23. The proprietor may erect around the premises
of an Internal Revenue Bonded Warehouse a fence or wall,
but a suitable number of gates therein must he provided.
If such gates are locked, the District Supervisor must be
furnished with duplicate keys in such number as may be
required by him. If such wall or fence is to be solid and
over five feet in height, specific approval therefor, must be
obtained from the District Supervisor.

- NUBERING WAREHOUSES

PAR. 24. Internal Revenue Bonded Warehouses shall be
numbered serially by States in the order of their establish-
ment' Provided, That any distillery, general or special
bonded warehouse may, in the discretion of the Commis-
sioner, upon being designated an Internal Revenue Bonded
Warehouse, be given the same number theretofore assigned
to it, if such reassignment will not result in a duplication
of numbers in the State. The numbers of all Internal Rev-
enue Bonded Warehouses will be assigned by the
Commissioner.

F. A. A. PERMIT

PAR. 25. Under the Federal Alcohol Administration Act
and the regulations issued pursuant thereto, any person
(excepting any agency of a State or political subdivision
-thereof or any officer or employee of any such agency) in-
tending, to engage in the business of Varehousing and
bottling distilled spirits, is required to procure a permit
therefor from -the Federal Alcohol Administration,
Washington, D. -C.

PAR. 26. Any person filing an application, bond, and other
papers, as hereinafter required, with the District Supervisor
house, and who intends to bottle distilled spirits at such ware-
house, shall exhibit the original of such permit to the Dis-
trict Supervisor and file two photostat copies thereof with
him.

PAn. 27. No application, or supporting documents, sub-
mitted by a person intending to warehouse and bottle dis-
tilled spirits will be approved until such permit has been
exhibited to the District Supervisor and two copies thereof
-filed with him.

PAR. 28. Upon receipt of notice of the revocation, suspen-
-sion, or annulment of the permit, the District Supervisor
will see that no operations are conducted contrary to the
orders of the Federal Alcohol Administration.

APPLICATION

PAR. 29. Any person desiring the establishment of an In-
ternal Revenue Bonded Warehouse shall file an application
therefor on Form 27D in triplicate, with the District Super-
visor of the District in which the warehouse is located. The
application shall be executed under oath and contain the
following information:

(a)- The name and residence of the applicant. If the
applicant is a co-partnership, company, firm, or associa-
tion or group other than a corporation, the application
shall contain a statement of the name and residence of
every member thereof. If the applicant is a corporation,
the application must show the name of the State in which
incorporated and the location of its principal office or
place of business, and there must be filed with each copy
of the application a certified copy of the corporate char-
ter or certificate of incorporation, an affidavit giving the

name and business address of each officer and director,
and a certified copy of a resolution of the board of direc-
tors or of an extract from the by-laws showing that the
person signing for the corporation is authorized so to sign.

(b) A statement of the precise location of the ware-
house. If the business is carried on In a city, the place of
businems shall be indicated by the name of the street, the
number of the building, and (If less than a whole build-
ing) the rooms or floors of the building. The statement
shall also how definitely whether or not the warehouse is
located (1) on the bonded premises of a registered dis-
tillery or (2) contiguous to such a distillery.

(c) A statement of the applicant's title to the warehouse
premises, including the amounts of all mortgages or other
incumbrances thereon and the names of the holders
thereof. If the warehouse is occupied under a lease, the
name of the lesor, the length of the term and date of its
expiration shall be-stated.

d) An accurate description of the building or zoom
constituting the warehouse, including the height, width,
and depth; the materials of which constructed; if a whole
building, the number of stories and height of each story;
if a room, an exact description of the building in which it
is situated and Its precise location therein; and in every
case, all the openings, connections, and surroundings, and
how such openings and connections are secured.

(e) A statement showing the number and capacity of
weighing and storage tanks installed (if any), and describ-
ing the pipe lines.

(f A statement showlng the capacity of the warehouse,
In barrels, and the system of storage to be used.

(g) A description of the bottling warehouse and equip-
ment and a statement of the daily bottling capacity.

(h) A statement in detail respecting the necessity for
the establishment of the warehouse and showing the
transportation facilities available.

PAR. 30. In addition to the foregoing information the ap-
plicant shall furnish any other data called for by the Com-
missioner.

PAR. 31. 'When the application is filed by an individual,
It must be signed by hlm or in his name by his duly
empowered attorney in fact.

PAR. 32. When the application is filed by a co-partnership,
company, firm, or association, or group other than a cor-
poration, It must be signed in the name of the applicant,
followed by the signature of each member or by the signa-
ture of one member or some other person duly authorized
by power of attorney so to sign.

PAR. 33. When the application is filed by a corporation, it
must be signed in the name and under the impression of
the seal, if any, of the corporation, followed by the signa-
ture and title of the officer thereof, or other person, duly
empowered to sign for it.

PAR. 34- When the application is signed by an attorney
In fact, It must be accompanied by a properly executed
power of attorney, in duplicate.

PARn. 35. Each application for the establishment of an
Internal Revenue Bonded Warehouse on premises not con-
tiguous to a registered distillery must be accompanied by a
sworn statement of the applicant's intention with respect
to the storage of distilled spirits in the proposed warehouse,
showing the quantity of the Initial deposits and the estimated
quantity and the frequency of subsequent deposits. If the
applicant has secured conditional contracts for the storage
of spirits In the proposed warehouse he shall submit certified
copies thereof with his application. No application for the
establishment of an Internal Revenue Bonded Warehouse on
premises not contiguous to a registered distillery vi be
approved unless the capacity of such warehouse is commen-
surate with the prospective needs of the area in which it is
to be located, and In any event, not less than 10,000 barrels,
and unless the location, capacity, transportation facilities,
and design and construction of the warehouse are such as to
insure economical supervision by Government officers.

PAR. 36. The proprietors of distillery, general, and special
bonded warehouses designated Internal Revenue Bonded
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Warehouses- pursuant to ,Section 408 (b) of the. LAquor Tax
Adminltration Act will not be required to file application
as prescribed herein, in order fo ,iuch warehouses to be so
designated. - T

PLATS AND PLANS

PAR. 37. The applicant shall submit with his application
a plat, in triplicate, of the warehouse premlies-on sheets
of tracing linen, 15 x 20 inches, outside measurement, with
a clear margin of at least one inch on each side of the
drawing,, lettering, and writing.' The plat must contain
an accurate description of the building,, or rooms, to com-
prise the bonded warehouse premises. If the Warehouse is
to be a room or floor of a building,' an exact description
of the building and the precise, location -of the room or
floor must be given. The dimensions of the buildings or
rooms will be stated. The number of stories and height of
each story will be shown in the description of buildings, and
if two or more buildings are to be usedi they must be shown
in their, relative positions. Thb surrounding buildings,' drive-
ways, streets, and sidings, and, the purposes for which such
buildings are used, will also be-indicated on the plat.:
PAR. 38. The applicant shall also z[l plan' of, the same

size as the plat,: on sheets of tracing linen. The plans will
include a floor 1plan of each 4oom, or of each floor of each
building, to be used as the bonded,'warehous 4Indicating
the dimensions of the, room' or floor, the location of all
doors, windows, and other openings, and their dimensions,
and how the-same aie secured. If the construction of all
floors in a single building is identical, a -typical floor plan
may be filed in lieu of a separate plan for each floor. The
plans will also Include an efevational view of each exposure
of each building, or room, 9howing, the, construction of
foundations, floors, - and walls, and the type of security
afforded the openings. The position of storage and weigh-
ing tanks, If any, witli all pipe connections 'thereto, the
Inlets, outlets, and other 6p5enings thereof, and how secured,
and tle Iocations for Government Jocks and seals will be
shown. The' erial number 'and tle capacity iIn wine gal-
l6s' of each 'tnk' kwill'also be indicated." "ii lines used
for conveyance of spirits wll beindicated in black and
steam, ,ater, and' alI lines indicated in white on the plans.

PAIL. 39. Where the proprietdr of' a bonded warehouse'
premises desires to make a chalige therein, involving the In-
clusion or exclusion of a roo" or building, a new application'
on 'Form 27D, a 6ompanied bYr a supplemental plan, or plat
and plah, .s th6' case may be,'must be filed with 'the Dbistrict
Supervisor, as inthe case of the establishment of such a,
warehouse. Where it is desired t install additional storage
tanks or pipe lines, or to make alterations in such equipment,
report thereof, 'in triplicate, Shall bd made by the proprietor
to the District Supehvisor. The Conimilssibner or District
Supervisor may require the filing bi a Aew plin at any time.

PAR. 40. Every plat and plan shall be drawn to scale and,
each sheet thereof shall bear a desciiptire title enabling
ready identification of the "me. Plats and 'plans shall be
drawn by competent draughtsmen..

PAR. 41. Eachsheet of eVeryplat and plani;'both original
and supplemental, shall also bear a certificate of accuracy,
dated, 'and signed by the draughtsman, proprietor, and
District Supervisor. 'The certificate shall be in the following
form:

------------------ District, _9-_
We' hereby certify that this is 'an accurate plan (plat or

supplemental plan, as the case may be) of'the warehouse
premises of --------- ---- ,of this district'.

, , ; - --- --- -- ---- -- ---- -- ---------...,. (Draughtsman)

(Proprietor) ,
-= -- ____ _ ------------...

.. (District Supervisor)
---- --- --- --- , . . . . - - - ,,

,(Date) , "1
PAR. 42. In case ofr succession- Of proprietorship,. the suc-

cessor may, if no .change has been made -in the premises
and equipment,' acceptthe plat and: plan on file. Such ac-

ceptance shall include a certification as to the accuracy of
the plat and plan. The acceptance must be executed In
triplicate, one copy thereof attached to the plat and plan
at the warehouse, and two copies submitted to the District
Supervisor with the application.

PAR. 43. The proprietors of distillery, general and special
bonded warehouses designated Internal Revenue Bonded
Warehouses pursuant to Section 408 (b) of the Liquor Tax
Administration Act will not be required to file new plats
and plans, ,if accurate and satisfactory plans of such ware-
houses are on fie, and copies thereof are available for
inspection at the warehouses.

BONDS

- PAR. 44. The proprietor of each Internal'Revenue Bonded
Warehouse shall furnish transportation ' and warehousing
bond on Form 1571 In a penal sum sufficient to cover the
tax at the rate imposed by law, now or hereafter in force,
on all :distilled spirits to be stored in such warehouse and
to be in transit thereto at any one time: Provided, That the
maximum penal sum of such bond shall not exceed $200,000
for each such warehouse: And provided further, That the
proprietor of any distillery, general or special bonded ware-
house established according to law and actually being used
on the date of the enactment of the Liquor Tax Adminis-
tratibn Act for the storage of distilled spirits on which the
tax, has not beezr paid, may furnish, in lieu of new bond
on Form 1571, a consent 'of surety on, Form 1533 (supple-
mented, if necessary, as provided'in Paragraph 45 hereof),
extending the terms of his existing 'warehousing, or tranA-
portation and warehousing, bond or bonds, as the case may
be, to cover' the tax' on distilled spiritS stoied in, and ih
transit to, the Internal Revenue Bonded Warehouse operated
by him.
PR. 45. Blanket bonds will not be accepted as new bonds

to cover the'storage of,.distilled spirits In Internal Revenue
Bonded' Warehouses and in transit thereto, ConsentS of
suretj extending the terms of blanket transportation and
-warehousing bonds ,in' force on the effective date of the
-Liquor Tax Administration Act, to'cover the tax on distilled
spirits in Internal Revenue Bonded Warehouses shall specify
the amouhti'of the lpenal sums of suchiblanket bonds to be
allocated to each such warehouse; and shall contain the
undertaking that-
the 6bligors agree't remain bound by the tern= of the said b nd,as originally written for the' perlod 'prior' hereto,' and hereafter as
herebry changed, to all Intents and purposes as, if a now bond with
such terms were this day executed.

In all cases where the penal sums of warehousing bonds and
transportation and warehousing bonds (blanket or separate)
of-'any series heretofore filed, the' terms 'of which are ex-
tended by 6onsents of'surety as herein provided are not suffi-
cient to cover the tax on distilled spirits In Internal Revenue
Bonded Warehouses and in transit thereto, the proprietor
of each such warehouse may give a strengthening bond on
Form 1571 in sufficient penal sum to cover the deflciency
(but not in excess of $200,000), provided the surety or sureties
thereon are the same as on the bond or bonds of such proprie-
tor of any prior series already on file; otherwise a new bond
qn Form 1571 covering the entire liability will be required.
New and additional bonds on Form 1571, in sUch cases, must
contain an effective date as' of the date of 'approval of the
Liquor Tax Administration Act, but the bonds must also show
the current date of their executlon In the blank spaces pro-
vided therefor.-

PAR. 46. The purpose of requiring strengthening bonds on
Form 1571 is to secure the tax on any distilled spirits that
may be on deposit or in transit to an Internal Revenue
Bonded Warehouse and not secured by the existing bond, and
to cover the taxe on, such spirits that may thereafter be
deposited in such warehouse;, Being given for this purpose,
the same are in no sense substitute bonds, and District
Supervisors will refuse to approve any strengthening bonds
where any notation is made thereon Intended, or which
may, be construed, as a release of any former bond, or as
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limiting the amount of either bond to less than its full
penal sum.

PAR. 47. The use of the following bond forms as new,
superseding, strengthening, or renewal bonds is discontinued:
Form 78. General Bonded Warehouse Bond.
Form '79. Fruit Distiller's Annual Warehousing Bond.
Forni 80.-Distiller's Monthly Warehousing Bond.
Form 234. Special Bonded Warehouse Bond.
Form 235. Transportation and Warehousing Bond (For Special

Bonded Warehouses).
Form 351. Transportation Warehousing Bond (For General

. Bonded Warehouses).
Form- 359. Distiller's Annual Warehousing Bond.
Form" 1521. Concentration Warehouseman's Bond.
Form 1522. Transportation and Warehousing Bond (Under the

Concentration Act).

PAr. 48. The maximum penal sum of bond required of dis-
tillers is $100,000 for each distillery (Section 3260, R. S., as
amended). In any case_ where a distiller operates an
Internal Revenue Bonded Warehouse on the distillery
premises, and such distiller's bond, Form 30, is in the maxi-
mum penal sum of $100,000, it may be accepted without
surety if it is supported by the consent of the surety on
Transportation and Warehousing Bond, Form 1571, which
bond, in such case, shall be in the maximum penal sum of
$200,000. The same rule will apply to Fruit-Distiller's Bond,
Form 30Y2, and bond, Form 1571, as applies to bonds, Forms
30 and 1571, i. e., Form 301/, given without surety, in the
maximum penal sum of $100,000, by any distiller operating
ail Internal Revenue Bonded Warehouse on the distillery
premises may be supported by consent of the surety on bond,
Form 1571, in the maximum penal slum of $200,000. If
bonds on Forms 30, 30w, and 1571 in the maximum penal
sums stated are not given, separate bonds, on said forms,
each with surety or security, must be given in sufficient penal
sums.

PAR. 49. Bonds required to be given under the provisions
of these regulations shall be prepared and executed in trip-
licate and delivered to the District Supervisor of the dis-
trict where the premises covered by the bond are located.
Before the bond is executed the applicant will ascertain
through the District Supervisor the number to be assigned
to the warehouse, if established, so that such number may
be inserted in the bond. The bond will be approved by the
District Supervisor if the principal has in all respects com-
plied with the law and regulations. The original bond will
15e forwarded to the Commissioner, and one copy to the
principal: Provided, That in the case of the establishment
of a new warehouse or the qualification of an existing ware-
house, or where a bond or consent of surety is filed in con-
nection with an application for approval of changes in con-
struction of a warehouse, the principal will not be furnished
a copy of the bond or consent of surety prior to approval
by the Commissioner. The third copy of the bond shall be
retained by the District Supervisor.

PAn. 50. A new bond may be required at any time, in the
discretion of the District Supervisor, or under Instructions
of the Commissioner. A new bond shall be required im-
mediately in case of the death, removal, or insolvency of
a personal surety, or insolvency of a corporate surety.
Executors, administrators, assignees, receivers, and trustees
continuing the business must execute a new bond or obtain
the consent of the surety or sureties on the existing bond
or bonds. .When, in the opinion of the District Supervisor,
the interests of the Government demand it he shall require
the proprietor of an Internal Revenue Bonded Warehouse
to give a new bond for an increased amount.

Fez. 51. Bonds may be given with corporate surety au-
thorized to act as surety by the Secretary of the Treasury,
or by individual sureties (of which there must be two), or
by the deposit of proper collateral.

PAR. 52. Corporate sureties must be duly authorized by the
Secretary of the Treasury to become sureties on Federal
bonds. Treasury Department Form 356, Commissioner of
Accounts and Deposits, Section of Surety Bonds, published
in April and September of each year for the information of
Federal bond-approving officers and persons required to give
bonds to the United States, lists companies holding certLfl-

cates from the Secretary of the Treasury under the Act
of Congress of August 13, 1894 (28 Stat., 279), amended by
the Act of March 23, 1910 (36 Stat., 241), as acceptable
sureties on Federal Bonds. Copies of Form 356 will be fur-
nished twice yearly to District Supervisors for their guidance.

PAn. 53. District Supervisors are relieved from the duty
of requiring and examining powers of attorney or other
evidence of appointment of agents and officers executing
bonds on behalf of surety companies. Evidence of such ap-
pointment is required to be filed with, and passed upon by,
the Commissioner of Accounts and Deposits, Section of Sur-
ety Bonds, Treasury Department.

PAn. 54. Personal suretie on bonds (of which there must
be two) must qualify by executing affidavit on Form 33, in
triplicate. On approval by the District Supervisor, a copy
of Form 33 should be attached to each copy of the bond ta
which It relates. District Supervisors should exercise great
care in deciding as to the sufficiency of the security afforded
by individual sureties and such sureties should not be
accepted simply because they attempt to qualify by filing
affidavit on Form 33. The principal object of affidavit, Form
33, is to obtain statements which the District Supervisor
must investigate In every case. Personal sureties must re-
side within the State in which the Internal Revenue Bonded
Warehouse Is located, and where real property is offered as
security the same must be within the State.

PA. 55. Married women will not be accepted as sureties.
If a woman signs a bond, a statement of the officer before
whom she qualifies that she Is unmarried, or her affidavit to
that effect should accompany the bond.

PAn. 56. The surety or sureties on the bond must have no
interest whatever in the business.

PAn. 57. DIstrict Suparvisors on receiving bonds or notes
of the United States, or other obligations which are uncon-
ditionally guaranteed as to both Interest and principal by
the United States, pledged and deposited by principals as
collateral security, in lieu of personal or corporate sureties,
shall deposit same as required by Department Circular No.
154, revised.

P,n. 58. Bonds not completely and properly filled in and
executed will be returned for correction. Proper record
will be kept of bonds returned for correction, or for any
other purpose.

Pan. 59. In the event any bond Is not acceptable, the
District Supervisor will be so notified by the Commissioner
and he shall in turn notify the principal. Except as other-
wise provided herein, the principal on a bond approved by
the District Supervisor shall be allowed to operate until, in
the event the bond Is not accepted, the District Supervisor
notifies him of such fact, whereupon a satisfactory bond
shall be required by the District Supervisor as provided
in these regulations.

PAn. 60. All disapproved bonds shall be returned to the
principal and the surety or sureties notified of such dis-
approval.

PAn. 61. Consents of surety to change in terms of bond,
Form 1533, must be executed by the principal and all sure-
ties with the same formality and proof of authority to exe-
cute as required for the execution of bonds, in as many
copies as are required of the bond affected thereby. If the
surety is a corporation, the consent must be executed by the
home office offlicials of such corporate surety; except that, in
cases where the saving of time is an element, it may be
executed by an agent or attorney in fact when the home
office oMcials, by specific authorization by letter or telegram,
direct and order Its execution. A copy of such authorization
should be attached to each copy of such consent. The pro-
cedure governing the approval and disposition of the origi-
nal and copies of bonds as provided in these regulations sball
apply to the approval and disposition of consents of surety.

PAn. 62. In instances where It is desired to give bonds with
corporate surety, two or more corporate sureties may be
accepted thereon, and such bond shall be the joint and
several liability of the principal and the sureties: Provided,
That each corporate surety may limit its liability, in terms,
upon the fact of the bond, in a definite specified amount,
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which amount, shall not exceed the limitations prespribed
for such corporate surety:by the, ,Secretary of the Treasury,
as set forth in Form 356, popmissioner,,of Accouns and
Deposits,, Section, of.,.Surety Bonds.,-

PAR. 63. A surety on' any bond may.-at. any time in writing
notify, the principaLand the-DIstrict, tupervisor in whose
oflce the: bond is on file, that. he desires. after a date nanied,
which. shall be at least 60 days afterthedate of the notifica-
tion, to eqrelieved of liability-.pndei-,said bpnd., Said notice
shall be, executed in tri~li6ate, by the surety, who -shal de-
liver, one copy to the principal and the,other-two to, the Dis-
trict Supervisor, 'who will retain one copy and transmit,-the
remaining copy to the Commissioner'. -If such: notice is not
thereafter In writing withdrawn,Atherighs. of the, pnincipal.
as Supported by aid bond shalf be termnated on the date
named in the notice and the surety shall -be relieved, under
said bond f6r ;iy acts done whja6iy subsequent to said date:
ProviedecZ, That if the;principai Xails to ,execute- ,anew and
satisfactory bond, Said bond .shall remain effective until
there shall havq been taxpayment-Rnd proper, accounting
for all distilled spirits, as of the date named, in such notice.
This notice may nobbe -given by-,n a ent of the surety
unless it is accompanied by a,-power of attorney duly exe-
cuted by .the surety authorizing him to, give such notice or
by a yerified statement. that such power .of attorney is on-
file with the Department.

PAR. .64. The fulli name of each person signing applica-
tions, notices, bonds, powers of, attorney, consents of surety;
and other written instruments, or papers iequired -f pro-
prietors of internal revenue7 bonded warehouses, shall be
legibly written (preferably, typed), in. the heading or body
of each such instrument or paper.;,-' 1. i

PAR, 05. In the case of a, copartnership, -the trade name
of the firm, followed, by the names- of all- the members
thereof, shall be shown., In the case of, a corporation, there
shall be, shown the corporate name, the name-of the State
under the laws of" which -it, is incorporated, and, the ilocation
of the principal office- or place of, business.

PAR. 66. An individual proprietor of an internal revenue
bonded warehouse executing Such, instruments- shall sign
his name thereto in his. usual signature, -or an iattorney-in-
fact, duly empowered- by him, -may -sign in his behalf. In
the case of a copartnership, the firm name shall- be -typed
or written, followed ,by Ithe word-"'By." and- the usual signa-
tures of all partners or the signature of any partner or
other person holding a-power bf -attorney authorizing him
to execute bonds or other instruments. onbehalf of the
partnership, a copy of which power of; attorney must be
attached to such bonds or other. instruments. In the case
of a corporation, the corporate name shall be typed'or writ-
ten, followed by the word "By'!, and, the -signature and title
of each officer executing the document fornthe ,corporation,
who must be duly adthorized to ; act, for the ,corporation.
The. instrument shall, show the impression, of the, corporate
seal and shall be supported by an authenticated copy of the
document conferring authority upon each officer, to- execute
the instrument. The signature of each person executing
such instrument shall be witnessed, by two- persons, who
shall attach their signatures as such, except where execu-
tion of the instrument isfacknowledged, before- an officer
duly authrized to administer oaths, or in, the, case. of a
corporate instrument, when the, seal of the corporation is
affixed,.and attested by its proper officer.

,PAR. 67,i On all bonds, or consents of surety, .in which alter-
ations, erasures, or interlineations occur, there shall be in-
dorsed, opposite each,such, alteration, easure, orjinterlinea,-
tion, the initials of all persons sigring,_-the instrument, and
there shall also be attached thereto a, statement, duly signed
by all persons executing-such instrumenttha such altera-
tions, erasures, or interlineations, were made.-,with' their full
knowledge and consent.- A similar veriflcation'of-altpiations,
erasures, or interlineations appea)-ing. in any other, written In-
strument may be required by, District Supervisors. : L,-

PAR.,68. Where a new bond (Form 1571) in a penal sum,
sufficignt to secure the tax on all distilled spirits, in the
internal revenue bonded -warehouse and in transit thereto

is filed to supersede a bond or bonds of the ,same or a prior
series and there Is no record of violation of law or regt-
lation by the, principal, the District Supervisor shall, after
approval of the superseding bond,, prepare Form 1490,
"Notice of Bond Termination", In quadruplicate (Iri quintu-
plicate if there ar6'tw6 sureties), and 'forward the'briginal
to the Deputy Commissioner, one copy to each obligor on
the bond, and retain one-copy to be filed with the bond to
which' it relates. - Where, assessments have been made
against the principal, the Distrio Supervisor will not Issue
Form 1490 until a statement has been obtained from the
Collector of Internal'Revenue that such "sessments have
been paid,
PAR. 69. The bonds, notes, or other obligations of the

United States deposited as collateral security with an out-
standing, bond of the proprietor of an internal revenue
bonded warehouse,. and with respect to which no violation
has, been charged, may be used'to sectire a new superseding
bond on Form 1511 by approp'riate aesqription of such col-
lateral in jthe new bond.

PAR. 79. Upon receipt of an application for the release of
a bond (Form 1571), or of a bond of a prior series, the Dis-
trict Supervisor will examine his records to ascertain
whether there is any Outstanding liabliUty against the bond.
If and when the District Supervlsor Is 'satisfied that there Is
no outstanding liability against a bond, the release of which
has been applied for, he will prepare Form 1491."Notifica-
tion of Release -of Bond", in quadruplicate (in quintuplicate
if there are two sureties), and forward the original copy to
the Deputy Commissioner, one copy to each obligor on the
bond, and retain one copy 'to,be filed with the bond to which
it relates. Where an .offer In compromise of civil liability
or an application for remission, o; claim for abatement of
taxes, has been sent'to the Deputy Commissioner, and no-
tice of final action has not been received, the District Su-
pervisor will not taken any action toward the release of the
bond uniil such notice has been received, and a statement
has been obtained from the Collector of Internal Revenue
that the tax Involved and all outstanding assessments, if
any, have been paid.
PAR. 71. The provisions of Treasury Department Circular

No. 154, revised, axd,,these tegulations' shall apply to bonds
to be superseded or reieaset where obligations of the United
States have been deposited with the Goveiiment by pro-
prietors of internal revenue'bonded warehlouses as collat-,
eral. security in lieu of surety or sureties, and to the dispo-'
sition of such obligations-so deposited..'

PAR. 72. The terms,, conditions, anid,, structlons contained
in forms of bonds, consents of surety, notices, applications,
powers of attorney, affidavits,'-and all other instrtunents or
papers required by law, or xegulations of persons operating
Internal Revenue Bonded WarehoUses are hereby made a
part of these regulations as fully .and to the same extent
as if incorporated, herein at length.

QUALFICATION OF EXISTMN'r WAREHOUSES'

PAR. 13. All distillery, general, and special bonded ware-
'houses established according to law and on the date of the
enactment of the Liquor Tax Administration Act actually
being 'laWfully used for the storage of distilled spirits on
which the t~x has not been paid, are, by virtue of Section
408 (b) of -the said Act, hereby designated as Internal Rev-
enue Bonded Warehouses, and, upon the filing of "the neces-
sary bonds and consents of spreties on existing bonds, as
prescribed in these regulations nay be used for the storage
of distilled spirits heretofore or hereafter produced;, but any
such warehouse must be so constructed as to afford security
and protection to the spirits deposited and to be deposited
therein, as provided by paragraph 12.

PAR. 74. When a proper bond, or proper consent of surety
on an existing bond, is received- from the prqprletor of such
a distillery, general, or special bonded warehouse, the Dis-
trict Supervisor will .1lndicate his approval thereon and
promptly forward one, copy. to the Commissioner for final
approval. If the bond or consent of surety is approved by
the Commissioner, he will assign a number to the warehouse



FEDERAL REGISTER, Thursday, July 2, 1936

and notify the District Supervisor of the action taken. The
District -Supervisor will then return one copy of the bond or
consent of surety to the proprietor of the warehouse with
advice as-to the warehouse number, The remaining copy of
the bond or consent-of surety will be retained on file by the
District Supervisor;

ESTABLISMZEZ OF NEW WAEHOUSS

PAa. 75. When an application and plat and plan for the
establishment of a new Intdrnal Revenue Bonded Warehouse
are received, the District Supervisor will make an inspection
of the premises. If the District Supervisor finds that the
applicant has in all respects complied with the law and regu-
lations, and that the establishment of the proposed ware-
house would be in conformity with the provisions of para-
graph 35, he will approve the application, the plat and plan,
and the bond, and promptly forward one copy of each to
the Commissioner for final approval, accompanied by a copy
of the inspection report, and a statement of the number of
additional Government officers, if any, who would be
required for the supervision of the proposed warehouse.

PAR. 76. In the event the District Supervisor finds, upon
his examination of an application and supporting documents,
or upon his inspection of the warehouse, that the applicant
has not bompliedwith the requirements of the law and regu-
lations, and disapproves the proposed establishment of the
warehouse, he will forward one copy of the application and
supporting documents to the Commissioner with his recom-
mendation and the reasons therefor.

PAR. 77. If the application, the plat and plan, and the bond
are approved by the Commissioner, he will assign the indi-
cated number to the warehouse, and notify the District Su-
pervisor. The District Supervisor will note the warehouse
number on the copies of the application in his possession,
and return one copy thereof with one copy of the bond and
the plat and plan to the applicant, who will keep the same
at the warehouse available for inspection by Government
officers. The remaining copy of the application, the plat
and' plan, and the bond will be retained by the District
SuperVisor.

PAR. -78. The District Supervisor will not allow the ware-
house to be used as'an Internal Revenue Bonded Warehouse
until receipt of notice from the Commissioner that the appli-
cation, plat and plan, and bond have been approved.

PAR. 79, If the application is disapproved by the Commis-
sioner, he will give notice thereof to the District Supervisor
with advice as to the reasons for such disapproval. Upon
receipt of such notice, the District Supervisor will note the
disapproval oh the application, plat and plan, and bond, and
returi one copy of each to the applicant with information as
to the reasons for such action. The remaining copy of each
document will be retained on file by the District Supervisor.

CHA.GE IN - OWVNERS2P OR ORGANIZATIOI-" MID LOCATION

PAR. 80. Whenever there is a change in the proprietorship
of a bonded warehouse, a new application on Form 27D and
a new bond on Form 1571 must be promptly filed with the
District Supervisor. A new plat and plan must also be
filed, unless the new proprietor adopts in writing the plats
and plans on file and certifies to their correctness. In the
case of -a, copartnership, the withdrawal of a partner, or the
taking in of a new partner, whether active or passive, shall
be considered a change of proprietorship.

PAR. 81. In case of a change in the location of a bonded
warehouse, a new application, new plats and plans, and a
new bond or consent of surety on the existing bond must be
filed.

PAR. 82. When a change of officers or directors of a corpo-
ration operating a bonded warehouse occurs, the District
Supervisor shall be promptly furnished a certified copy of the
corporate minuteg covehing such changes or other duly certi-
fied notice, in duplicate. The District Supervisor -will forward
one copy to the Commissioner.

DEPOSIT IN WAREHOUSE

PAR. 83. Exceptas provided in Section 602 of the Revenue
Act of 1918, as amended, all distilled spirits shall be drawn

from receivling cisterns into casks or packages and thereupon
shall be gauged, proofed, and marked, and immediately re-
moved into an Internal Revenue Bonded Warehouse.

PAn. 84. Under Section 602 of the Revenue Act of 1918, as
amended, distilled spirits reduced in the receiving cisterns
of a registered distillery to not more than 159 and not less
than 100 degrees of proof may be transferred from such re-
ceiving cisterns, by means of pipe lines, direct to storage
tanks in an Internal Revenue Bonded Warehouse located
on the distillery premises where produced, and be ware-
housed In such storage tanks. Such spirits may also be
drawn from such receiving cisterns into approved contain-
ers and transferred to any Internal Revenue- Bonded Ware-
house for storage therein.

PAR. 85. Distilled spirits deposited in bonded warehouse
storage tanks pursuant to Section 602, Revenue Act of 1918,
as amended, may be drawn into casks, barrels, or similar
wooden packages, or into drums or similar metal packages,
having a capacity of not less than ten wine gallons each,
either for storage in bond or immediate tax-payment. Such
spirits may also be drawn from such storage tanks into rail-
road tank cars, either for immediate tax-payment or for
transfer In bond, but only In case the premises of the con-
signee of such tank car Is equipped with railroad siding
facilities.

PAn. 86. When distilled spirits are removed into an In-
ternal Revenue Bonded Warehouse on the distilleri premises
where produced, the storekeeper-gauger will be furnished a
copy of Form 1520, containing the report of the original
gauge of the spirits and the distiller's entry for deposit.
When distilled spirits are removed to such a warehouse
located off the distillery premises, the storekeeper-gauger
will, If the warehouse and the distillery are located in the
same supervisory district, be furnished two copies of such
Form 1520, each accompanied by a copy of Form 236 with
Parts 1, 2, 3, and 4 executed, and, if the warehouse and the
distillery are located In different supervisory districts, with
three copies of each form, similarly executed.

PAn. 87. When spirits are received at the bonded ware-
house in casks or other approved containers for deposit
therein, the storekeeper-gauger will examine the shipment
upon its arrival. He will regauge any packages which ap-
pear to have been tampered with or from which spirits
appear to have been abstracted or lost, and will note on
Part 5 of Form 236 any deficiencies ascertained and attach
to the form a statement setting forth fully the apparent
cause of the deficiency. If the examination of the railroad
tank car reveals evidence of loss by casualty or theft, the
quantity will be ascertained by regauging the contents, and
report will be made as in the case of packages regauged.
The spirits may be removed from the tank car for regaug-
Ing, but upon completion of such regauging, the same will
be immediately transferred back into the tank car, and such
tank car will be locked and sealed pending tax-payment or
further transfer In bond. The transfer of spirits from a
tank car for regauging, and the return of the same, shall
be done under the Immediate supervision of the storekeeper-
gauger. Upon tax-payment, the storekeeper-gauger will re-
move the Slalght locks from the tank car and return the
same, together with the keys therefor, to the storekeeper-
gauger at the original point of sJipment

PAR. 88. The transfer of spirits by pipe line from the dis-
tillery cistern room to storage tanks in a bonded warehouse
on the distillery premises, will be under the immediate super-
vision of the storekeeper-gauger. The storekeeper-gauzer
will see that the outlet and nll other openings of the storage
tank affording access to the spirits are closed and locked, and
that valves in the pipe line are so adjusted as to control the
flow of spirits into the tank. When the spirits have been
deposited in the tank, the inlet will be immediately closed
and locked.

PAR. 89. The product of two or more distillers shall not be
mingled in a storage tank; nor shall spirits whicli differ in
kind according to the standards of Identity established by the
Federal Alcohol Administration, or which, differ more than
10 dearces in proof, be so mingled. When spirits are de-
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posited In a storage'tanikithe Storekeeper-gauger will note
the number of the tank on the Vorm 1520-covering the orig-
inal gauge. 'He will also mark on the storage tank,, with
chalk or crayon, the: date of the entry for deposit, and
the proof at'which the -spirits were distilled (as, "Distilled
between 160 aid- 190 Proof" or "Distilled 190 Proof or
over").

PAR. 90. Distilled spirits drawn Into casks or packages from
storage tanks for storage in the warehduse where packaged,:
shall be gauged, marked, and~branded, in accordance witti'the
provisions of the'Gauging Manual of 1934, as amended. The
details of the gauge VMi beentered by the storekeeper-gauger
on Form 1520, in,'triplic fe,' including a notation of the date
of the original entry for deposit and *the proof at -which dis-
tilled, as indicated in.paragraph 89., The ttorekeeper.gauger
will forward one copy of the form to. the District Supervisok,
deliver one copy to the warehouseman, and retain the remain-.
ing copy on file,, , , ) - - - , ,

PAR. 91. All packages iflled~froin bonded warehouse storage
tanks, whether for storage in bond or i mmediate removal,
shall be, serially numbered, separately, from packages flled in
the distillery cistern xoom,-beginning with No. 1, preceded, by
the letter "T", as, T-1, T-2, etc. ,-

PAR. 92. Upon the deposit of spirits in -a bonded warehouse
off the distillery premises where produced, the storekeeper-
gauger will execute,-his xeport on Part 5 of Form, 236; retain
one copy Of such form with Form, 1520 attached,-,and for-
ward the remaining, copies of each form to the-,District
Supervisor of his district. The District Supervisor Will, in
cases where the distillery. is located in another district,
transmit one copy of each form to the Supervisor of such
district. ,

PAR. 93. All copies-of Form :1520, ,or ,Forn ,236 with Form
1520 attached, relating, to spirits .produced at the same
distillery by the same distiller, wilf be filed together, in the
order that the spirits were received, so that monthly return,
Form 1513, may. be promptly, prepared at the end, of the
month. Upon withdrawal, ofIany spirits -received 'in pack-
ages the date and purpose for which withdrawn will be
noted in the unused 'space, columins13 t6 19, of the V'orm
1520, covering the, original gauge. When spirlts are drawn
from storage tanks into packages 'for storage in bond, or,
into packages or railroad tank cars for immediate removal,
a similar record will be a&de-6n the Form 1520 covering
the original gauge,

PAR.. 94. If the5 ,splrlts.deposited in ca storage tank are
covered by two or more6,Forms 1520,'the storekeeper-gauger
will keep such forms-'6gether ,and' make an identifying
notation on each showing that they, collectively represent
the spirits deposited in the tank. The several forms will
then be treated asa single form' for the purpose of recording
withdrawals. When.,the drawing Of spirits from a storage
tank has begun,,no further deposit of spirits therein will be
permitted until ,the tank has been completely emptied and
the loss, if any, ascertained. The loss will be reported as
provided in paragraph 130.

WITHDRAWAL FROM- WAREHOUTS.

PAR. 95. Distilled spirits deposited in an Internal Revenue
Bonded Warehouse 'may be transferred in bond to another
such warehouse, or withdrawn upon tax-payment, or' with-
drawn In bond free of tax for exportation or other lawful
purposes.

PAR. 96. Distilled spirits withdrawn from a bonded ware-
house In distiller's original packages, or in packages to which
the contents of such original packages were transferred in
accordance with law and regulations, shall be regauged (un-
less, in the case of original packages, withdrawal is made
on original gauge, as provided by law), stamped, marked,
and branded' in accordance with the provisions of the
Gauging Manual of 1934, as amended. -

PAR. 97. Casks or packages filled from bonded -warehouse
storage tanks shallL'upon withdrawal, be gauged, marked,
branded, and (if- tax-paid) stamped in accordance with the
provisions of the Gauging Manual of 1934, as amended. ' :

PAR. 98. The prescribed marks and brands, whether the
same are required to be cut, burned, imprinted, or stenciled,

shall be placed upon the package by the distiller or the
warehouseman at his expense, under the supervision of the'
storekeeper-gauger.

PAR. 99. The storekeeper-gauger shall verify the gross
weight, tare, net weight, wine gallons, proof, andproof gal-
lons marked on the packages, by comparison with his gauge'
sheet, Form 1520, and shall satisfy himself as to the accuracy
and correctness of'the marks, brands, and stamps (if any).

PAR. 100. 'All mechanical 'labor pertaining to the weighing
of packages shall be performed by the distiller or the ware-
houseman. The storekeeper-gauger shall, however, test or
balance the scale before weighing either empty or filled
packages, and during the process of weighing he shall per-
sonally verify'the weight of each package and record it in
the proper column of Form 1520. The storekeeper-gauger
shall also 'personally take the proof' of the spirits and 'prepare
his report of gauge on Form "520.'
' PAR. 101.' When packages of distilled spirits are emptied,

all stamps, marks, and brands required to be placed thereon'
-must be completelyl'effaced and destroyed. TaX-paid and
other certificates affixed to railroad tank cars must also be
d~stroyed when such cars are emptied.

TRANSFERS IN BOND

PAR. 102. Distilled spirits deposited in an Internal Revenue
Bonded Warehouse in briginal'packages may be transferred
to-, another such warehouse 'for: storage therein. Spirits
depositedin storage tanks may also be so transferred In
approved containers. "I

(a) Between Wtraehouses'in Same District
PAR. 103. Where the transfer is to be made between bonded,

warehouses in 'the, same supervisory district, the proprietor,
of the receiving warehouse shall execrute an application for
the transfer of the spirits, on Part 1 of Form 236, In quad-
ruplicate. If the spirits are to be drawn from storage tanks,
the application will show, 'in addition to the otlher applicable
data, the kind of spirits and the maximum quantity in
tax-gallons to. be transferred. All copies of the form will
be forwarded by the applicant to the District Supervisor.
If the applicant has on file a good and sufficient bond, the
District Supervisor will-execute Part 2 and Part 3 of the
form, and forward all copies to the storekeeper-gauger at
the transferring warehouse.

PAR. 104. If the-spirits to be transferred are In packages,
the storekeeper-gauger will inspect the same and execute
Part 6. If, in storage tanks, the same Will be drawn Into
packages, gauged, marked,, and branded, or run into a
weighing tank,, gauged, and run by pipe line Into a railroad,
tank car, constructed and, marked as prescribed in para-
graph 105. Spirits which differ in kind, according to the
standards' of indentity established by the Federal Alcohol
Administration, or which differ more than ten degrees In
proof, may not be mingled in filling packages and railroad
tank cars from storage tanks. The storekeeper-gauger will
prepare report of gauge, Form 1520, in quadruplicate, and
attach one copy thereof to each copy of Form 236. In the
case of tank car shipments the storekeeper-gauger will note
on Form 1520 the date of original entry for deposit, the
proof at which distilled (in the manner prescribed by para-
graph 89), the number of the tank car, and the serial num-
ber of the lock seal. In the case of packages filled from
storage tanks, the date of the original entry for deposit
and the proof at Which distilled will be noted by the
storekeeper-gauger on Form 1520.

PAR. 105. Each railroad tank car used to transport dis-
tilled spirits in bond must be so constructed that all open-
ings may be securely closed and locked, and the number
and capacity, in wine gallons, of the tank car must be
permanently and legibly marked or painted thereon. The
shipper shall furnish Slaight locks for use In locking the
openings, and such locks will be sealed with seals furnished
by the Government. The key for each lock so used will
be forwarded by the storekeeper-gauger at the transferring
warehouse to the storekeeper-gauger at the receiving ware-
house on the date the tank car Is shipped. The lOoks and
keys will be promptly returned to the storekeeper-gauger
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at the transferring warehouse by the storekeeper-gauger at
the receiving warehouse when the spirits have been tax-
paid.- -

PAR. -106. Upon receiving an application to gauge spirits
to be transferred in bond in a railroad tank car, the store-
keepr-:gauger will first inspect the tank car to ascertain
whether all openings therein which would afford access to
the, spirits -may be closed and locked with a Government seal
lock. If the tank car is not so constructed, the officer will
not permit it to be filled.

PAR. '107. A tank car must be filled under the Immediate
supervision of the Government officer. The pipe line must
not -be connected or used, except in his presence. As soon
as the spirits have been properly gauged -and loaded, the
officer will lock the car and seal the lock.

PAR. 108. Before the tank car is released, a certificate,
date and signed by the storekeeper-gauger, showing the
shipment is in bond and giving the name, number, and loca-
tion of both the transferring and receiving warehouses,
be securely affixed -to some conspicuous and secure place on
the tank car-where it may be readily examined by Govern-
ment officers. The certificate will be In substantially the
following form:

Shipped in Bond by
JOHN DOE COMPANY

. R. B. W. No. 6, Boston, ass.
To

NEW YORE: WAEHOUSE COMPANY
I. R. B. W. No. 1, Brooklyn, N. Y.

(Date) -(Storekeeper-Gauger)

PAR. 109. Upon removal of the packages or railroad tank
car, -the storekeeper-gauger will execute Part 4 of Form 236,
retain one-copy, with Form 1520 (if any), attached, deliver
one copy of each to the proprietor of the transferring ware-
house, and forward two copies of each to the proprietor of
tle receiving-warehouse.

-PAR. 110. The storekeeper-gauger at the receiving ware-
house -will examine the shipment upon its arrival. He will
regauge any packages which appear to have been tampered
with, or from which spirits appear to have been abstracted
or lost, and will note in his receipt on Part 5 of Form 236
any deficiencies ascertained and attach to the form a state-
ment setting foxth- fully the apparent cause of such
deficiency. - "

-PA. 111 If the examination of a railroad tank car ship-
ment reveals evidence of loss by casualty or theft, the quan-
tity-lost will be ascertained by regauging the contents, and
report will be made as in the case of packages regauged.
The spirits may-be removed from the tank car for regauging,
but upon completion of such regauging the same will be
immediately transferred back into the tank car, and such
tank car will be locked and sealed pending tax-payment or
further transfer in bond. The spirits must be drawn from
and -returned to the tank car under the Immediate super-
vision bf the stbrekeeper-gauger.

PAR. 112. When' the packages or railroad tank cars have
been delivered into the warehouse, the storekeeper-gauger
will execute his receipt on Part 5 of Form 236, retain one
copy, with Form 1520 (if any) attached, and forward one
copy of each to the District Supervisor.

S (b) Between Warehouses in Different Districts

-PAR. 113. Where the transfer is to be made between ware-
houses in different districts, the proprietor of the receiving
wareiouse shall file with the-District Supervisor of his dis-
trict an application for the transfer of the spirits on Part 1
of Form 236, in quintuplicate, in the manner indicated in
paragraph 103.- If the applicant has on file a good and suffl-
cient bond, the District Supervisor will execute the certificate
to that effect on Part 2, and transmit all copies to the District
Supervisor of the district in which the transferring ware-
house is located. The District Supervisor of such district will
eiecute Part 3, his order to the storekeeper-gauger to gauge
and release the spirits, and will then forward all copies to the

VOL I-pt. 1-37----45

storekeeper-gauger at the transferring warehouse, who will
proceed as in the case of the transfer of spirits between
warehouses in the same district.

PAn. 114. Upon removal of the packages or railroad tank
car, the storekeeper-gauger will execute Part 4 of Form 236,
retain one copy, with Form 1520 (If any) attached, deliver
one copy of each form to the proprietor of the transferring
warehouse, and forward three copies of each to the store-
keeper-gauger at the receiving warehouse.

PAR. 115. After the -shipment has been received and ex-
amined, and any loses or discrepancies noted and reported,
the storekeeper-gauger at the receiving warehouse Ti exe-
cute his receipt on Part 5 of Form 236, retain one copy,
with Form 1520 (if any) attached, and forward the two
remaining copies of each to the District Supervisor of his
district. The District Supervisor will retain one copy of
each, and forward the other coples to the District Super-
visor of the district from which the transfer was made

PEFIOD OF STOaAGZ fI EOIND

Psa. 116. Distilled spirits entered for deposit in a dis-
tillery, general, or special bonded warehouse prior to the
date of the enactment of the Liquor Tax Administration Act,
or entered for deposit on or after such date in an Internal
Revenue Bonded Warehouse, shall be withdrawn therefrom
within eight years from the date of original entry, except
that distilled spirits which on the effective date of Section
307 of the said Act (July 26, 1936) are eight years of age
or older, and which are-in bonded warehouses, may remain
therein after such date; but no allowance for loss by Ieak-
age or evaporation may be made in the case of such spirits
with respect to any period after such date.-.

PA. 117. The tax on distilled spirits shall be due and
payable before and at the time of withdrawal from the
bonded warehouse and within eight years from the date,
of original entry, except that such eight-year limitation
shall not be applicable in the case of spirits which on the
effective date of Section 307 of the Liquor Tax Adminis-
tration Act are eight years of age, or older, and which are
n bonded warehouses.

PA. 118. In case the proprietor of n bonded warehouse
fails or refuses to give bond as required, or to renew the
same, or neglects Immediately to withdraw the spirits and
pay the tax thereon, or if he neglects to.wisthdraw any bonded
spirits and pay the tax thereon before the expiration of
the time limited in the bond, the Collector shall proceed to
collect the tax by distraint. Issuing his warrant of distraint
for the amount of tax found to be due, as ascertained by
him from the report of the storekeeper-gauger if no bond
was given, or from the terms of the bond if a bond was- given.

PA. 119. If It shall appear at any time that there has
been a loss of distilled spirits from any cask or other pack-
age deposited in an Internal Revenue Bonded Warehouse,
other than the loss provided for In Section 3221, R. S., as
amended, which, in the opinion of the Commissioner is ex-
cessIve, he may instruct the District Supervisor of the dis-
trict in which the loss has occurred to require the with-
drawal from warehouse of such distilled sprlits, and direct
the Collector to collect the tax accrued upon the original
quantity entered into the warehouse in such cask or pack-
age, notwithstanding that the time speclfied in any bond
given for the withdrawal of the spirits entered into Vmre-
house In such cask or package has not expired.

P~n. 120. Whenever the owner of distilled spirits stored
in any Internal Revenue Bonded Warehouse fails, upon the
discontinuance of such warehouse, to transfer such spirits to
such other warehouse as the Commissioner may designate,
and within the time prescribed by him, or to pay the Just
and proper expense of such transfer, as ascertained and
determined by the Commissioner, such spirits may be seized
and sold by the Collector in the same manner as goods are
sold upon distraint for taxes.

TAXPAYZINrT I1T PACNAGES

PAn. 121. Application for taxpayment and withdrawal of
distilled spirits in packages from a bonded warehouse shall
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be made; by the distiller or. proprietor of the warehouse on
Form ,179, in .quadruplicate. 'If the spirits areto be drawn
from a storage tank, the applicant shall indicate, in addi-,
tion to other applicable data on the, form, the maximum
quantity to be. wlthdrawni,. and the kind of packages to be,
used. Separate applications shall be e.ld for the withdrawal
of spirits from storage, janks- All copies of, the application
will be delivered to .the storekeeper-gauger at the warehouse,
if one is regularly assigned, thereto; otherwise, to the district
Supervisor, who, will assign an, officer to -supervise the
withdrawal. ,: , ,-'-

PAR. 122. If the, spirits to be, -withdrawn are in distillers'
original packages, the storekeeper-gauger will,, upon receipt,
of the application, regauge, the spirits, unless they are-to'be
withdrawn on the 'original 'gauge. .If -the spirits are con-_
tained In storage tankt, they will be drawn into the desig-
nated, packages and gauged,, and such packages marked,
branded;- and serially numbered, as ,prescribed ther.ein. The
details of the gauge or regauge, asthe case, may be, will be
entered by the storekeeper-'gauiger on'Form 1520, in quad-
ruplicate.- In theccase ofpackages lled from storage tanks,
the, storekeeper-gauger'will hote, onmFormn 1520 the date-of:
the original entry, for depositoand the proof at which the-,
spirts were distilledi in the manner rprescribed In paragraph
89. Three copies -bf' Form f 1520,, accompanied by 'all copies-
of Form 179 with the storekeeper-gauger's report thereon
duly executed, will be delivered byr the storekeeper-gauger to
the proprietor of the warehouse,,who ill enterthe packages
in the space provided:thereforon Form .179, And then forward
all copies of-both forms to, the Collector. bf rInternal Revenue
with remittance forthe tax. ,. - . T , _ -, -

PAR. 123. The Collector'will; upon. issuance -.of the tax-paid
stamps; enter the serial numbers, thereof-in the appropriate
spaces on, the forms,,sign the certificate of -tax-payment on,
Form 119, retain. one; copy ,of such form for is fleS, and:
return threetcopies of, each-form. ta the warehouseman with
thd stamps. ' The warehousemaniiwill 'deliver the forms and
stamps to the;*storekeeper-gauger, whereupon the -packages
will be duly,,stamped and.:marked, apch-xemovedftom the
warehouse. The storekeeper-gauger will'then -execute his.
statement of the date of withdrawaoloh the-three eopies-of
Form 179;, retain one"copy f each form,c deliver.Lone, copy,
of each to the warehouseman, and-forward one 'copy of each
to the District Supervisor. -1 . ' .'

ITAX-PAID WITHDRAWALS, IN' -TANK CARS

-PAR, 124., Application to.wwithdtaw, spirits .from.* storage
tanks and tax-pay .thb same for, removal-ii" railroad -tank,
cars' shall be made" by the- distiller, or warehouseman n
Form 179 in quadruplicate, 1as in the ease of 'withdrawals
from such taiks for tax-payment. in packages,' ekept' that
the -serial ' number -and'. capacity 'of the. tank car 'will 'be'
stated in the application,- The' storekeeper-gauger f.will.
upon. receipt of the application, proof-and weigh, in a lockbd
weighing tank,, the.' spirits, to be -withdrawn.-- The store-
keeper-gauger will :enter2 the details of the gauge- on Form,
1520, In quintuplicate.- The rstorekeepbr-gaugert wil also
note on each 'copy of 'Form .1520 the dat6 of originalf entry
for deposit;' the -,prbof' Aat which, distilled. (in the -imnnerl
prescribed-'by parggraph 89Y,;and the rumber of)the tank
dar. Three dopie'rof Form '152U, accompanied 'by' all- copies
of' Form 179 with, the" storekeeper-gauger's rep'6ijtthereon
duly executed' will* be' delivered to the warehouseman, who
will, forwdrd the Sanib to the' Collector'-with "remit fnce for
the tax. ' ' ' ', ' '

PARj 125., The Collector will' issue a recei t for the'tax'on
Form '1, note' the- tax-paymint on eachc c'ojy of the forms,
execute his certificate of tax-payment on' For& 179;' retain
6ne copy of such form' for his files, and return three copies
of each form to 'the wirehouseman with, I the' tax ,recelpt,
Forn' 1. The receipt ori Form' I will sho 'the date-of tax-
payment, amount, name of tax-paiyer,'number'of tank car,
and tax-gallon contents., -

PAR. 126. The warehouseman will deliver all forms,.includ-
lng the tax rdcelpt, to the storekeeper-dau9er, who-will se-
crely'affix-the"ta* receipt to theltank car befbre it s released.

The storekeeper-gaugertwill, upon; release of the tank caz,
execute his statement of withdrawal on Form 179 and dis-
,pose of the copies of such form and Form 1520 in the same
manner as those pertainng~to tax-paid withdrawals in pack-
ages, exQept that the warehouseman will be furnished vwlth
two copies of Form 1520. jThe warehouseman wlll, in every
instance, where spirits are tax-paid In a railroad tank, oar,
furnish the- consignee a copy, of Form 1520 dqsorlblng the
spirits therein;,

PAR. 127. All copies of Form 179 relating to spirits pro,
cuced,, at, the same- distillery by the same distiller will be
filled. together, in the order *the spirits were withdrawn, so
that monthly. eturn, Form 1513, may be promptly prepared
at the close of the" month. ' ,

LOSSES OM SMIRTS

, ;PAR. 128. The allowances provided by the Act of February
6, 1925 (43 Stat, 808) , for losses, of spirits In, warehouse by
leakage or evaporation, will be, applicable for the period,up
to.. and including the effective date of Section 307 oX the
LiquorTax-A dministration Act (July 26, 1936), in, the case
of-,packages of spirits which on the effective date of the
said section are eight years of age, or older, and which Are
in bonded warehouses; but a regauge to determine the losses
to be allowed shall be made prlor to the effective date of said
Section 307. Such packages of spirits may remain In bond
after the effective date of sald'Section 301, but no allow-
ance for loss therefrom by leakage or evaporation may be
made for any periodI after such date. -

PAR. 129. The allowances provided by Section 307 of the
Liquor Tax .Administrati6n Act-for losses In warehouse by
leakage or evaporation will be applicable in the case of
packaes- *'df spirits entered for deposit In a bonded ware-
hdiise either' beford-dr, After the effective date of the said
's~etion, xcept as Indicated 'in' the preceding paragraph.,

- PAR. 130. No allowance can be made under Sectln',307
of, the Tiquor Tax Administration'Act, or Any other statUtO,'
for losses of distilled spirits by leakage or evaporation' frodtlV
railroad tank cars, or -from storage tanks in a bonded ware-
hb Use,-or from packageS filled from such storage tanks. When
astorag& tnk is-emptied,'the loss will be ascertained by' the
storekeeper-gauger and' reported to the Disfyict Stupervisor,
Tak will be assessed aifdt€collected on su~lc loss, 'Ullest the
same 4s' due' to destructlofi by accidental fire or other casu-

Salty or to thefti and-the'tax remitted unddr Sectiori 3221 and
13223, 1. S., or under Section 16 of the Liquor Law ,Repeal
'and Enforcement -Act, respectively. When a package filled
from a 'warehouse stbrage tank is withdrjwn; tax will -be
collected on- the original 'contehts of, such package unfless
withdrawn -tax-free. , If, withdrawn- tax-free, taX will be
'collected on the, difference, if-anY, between thle origintil gauge
and !the withdrawal gauge. ' " , .

WAREOJS WO TY REP6RT

PAR. 131. The storekeeper-gauger In charge, of an Intornal
Revenue Bonded, Warehouse, will render, a monthly ireport
on Form 1513, in triplicate,.of all distilled spirits deposited
'in; .withdrawn from, and, remaining in ,warehouse at the
close of-, the.-month, ,Spirits received In a bonded, ware-
house from a distillery cistern ,room on the same bonded
premises, will -be entered separately from spirits received
direct from cisterns of .distilleries on other bonded premises,
Separate entries of spirits deposited in and removed from
warehouse storage tanks will be made on An extension of the
'last-page of Form 1513, a specimen of which extension will
be-furnished by the Bureau. The following four lines wilt
be added to the summary on the last page of Form 1513 for
the purpose indicated: , ,1, 1 1

1 (a)'.. Packages filled from storage tanks; , ,
-L2 .(a)v..Received from cisterns of distillery on same bonded

premises;, , ,.
3 (a).- Received from clsterhs of distileorkgo on 'other bondlod'

prdihlses; - '- '' , I , 1
18 (a). Packages liled't rom' storage tanks., ' t I ,

PAR. 132. Spfrits 'drawn into packdges from Storage tatka'
during the mbnth will 'be entered separately on: the' first pag6
6f' the ;foh in the same mainer tis spirits originally de,
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p6sited ini p~akage-s, but with an identifying notation. With-
diawals of packages filled from storage tanks will be en-
tered inthe same manner as withdrawals of other packages.
Removals of spirits tax-paid in tank cars will be entered on
Lin 7 on- the extension sheet, the serial number of each
tank'chrand the quantity removed therein being stated.

PR. 133. The storekeeper-gauger will forward two copies
of2the-repbrt to the District Supervisor within five days after
the expiration of the month for which rendered, and will
retain one copy on flie in his office.

SU FE 1505'S WAREHOUSE ACCOUNT'
PAR. 13'4. Each District' Supervisor will prepare a monthly

bonded- spirits - warehouse account on Form 1514, in dupli-
cate, for -each State within his supervisory district. Spirits
received in bonded warehouses from cisterns of distilleries
on-the Same bonded premises will be entered separately from
spirits received direct from cisterns of distilleries on other
bonded prdmlses. Separate entries of spirits deposited in
aiid.removed from -warehouse storage tanks will also be
made on an extension of the last page of Form 1514, a
specimen of -which extension will be furnished by the Bu-
reau. -SpIrits- withdrawn from warehouses, tax-paid, for
removal in railroad tank cars will likewise be entered sepa-
rately. The following five lines will be added on page 1 of
the =account for the purposd indicated:

-9. Received from cisterus of distillery on same bonded premises:
10. Received from cisterns of distilleres on other bonded

premises;
11. Packages filled from storage tanks;

-13. (a) Withdrawn from warehouses tax-paid in railroad tank
cars;

!8. (aY Packages filled from storage tanks.
Necessary additional lines; numbered as indicated, will be
added to the -restatement on- the fourth page of the form for
the required entries. Spirits lost from storage tanks by
casualty or theft will be entered on the second page of the
form wit appropriate notation. Spirits removed, tax-paid,
in tank- c ars will be entered on the third page in the same
column- as packages tax-paid, but on a separate line with an
appropriate" dentifying notation.

'PAR. 135. he data for the account will be obtained from
the reports of storekeeper-gaugers on Form 1513. One copy
of each account, Form 1514, will be forwarded to the Com-
missioner on or before the expiration of the month follow-
ing the -month for which rendered, together with one copy
of.each Teport,_F rln 1513, upon which the account is based.
The'emaining coiiy of Form 1514 will be retained by the
District Supervisor.

- ~-W-vAREHUoxBW±.a RECORDS

PAR. 136. Thi&.proprietor of a bonded warehouse will keep
a record, orn 52, for the bohded'warehouse, and a separate
record,-Form 52, for the free or tax-paid warehouse. The
re6 oid Form 52, for'the bonded warehouse must show all
spirits removed from bond, entries to be made on the right-
hand. page, -only. The record, Form 52, for the tax-paid
or-free warehouse :must show all -spirits entered into and
all spiritsxemoved from the warehouse. Monthly transcripts
of-record, Form 52, on Form 52B for the bonded warehouse,
and on Forms.52A and 52B for the tax-paid or free ware-
house, will be made and filed by the 'wdrehouseman with
the Distr ct Supervisor on or before the tenth day of the
month following the.month for which rendered.

S paR -GULATIONS EXTENDED

!PA. f37. Thei. provisions of regulations heretofore issued
relating to:distillery; general, and special bonded warehouses,
and which were in effect at the time of the enactment of the
iUquor Tax Administration Act, so far as they are not in

conflict with the provisions hereof, are hereby extended to
Internal Revenue Bonded Warehouses.

PAR. 138. The provisions of Regulations 7, effective May 1,
1930, respecting the deposit of brandy in a bonded warehouse
on the premises of the distillery where produced, and the
removal of such brandy from such *arehouse to bonded
wineries for use inThe fortification of wine, are hereby ex-

tended pursuant to Section 3255, R. S., as amended, to the
deposit of brandy In an Internal Revenue Bonded Warehouse
located on the distillery premises where produced, and to the
removal of such brandy from such warehouse to bonded
wineries for use in fortifying wines: Provided, That the
deposit of brandy In any Internal Bonded Warehouse, the
transfer In bond thereof, and the withdrawal of the same
shall be in accordance with the procedure prescribed in this
Treasury Decision.

[(sr] CRLES T. RussEM,
Acting Commissioner of Internal Revenue.

Approved, June 27, 1936.
STPH; B. GBEors,

Acting Secretary of the Treasury.

P.RB. Dc. 10.-F--lled, July 1, 1935; 12:Slp.m.]

IT. D. 46521
Ltuauma PAczaoEs o DIsriL=L SPIRT-GAuUGIcG mANUA.

A ENzD

To Dkirict Superv sors, Collectors of Internal Revenue. and
Others Concerned:

Subsections (a) and (b) of Section 3297, R. S., as
amended by Section 201 of the Liquor Tax Administration
Act, provide as follows:

Sec. 3287. (a) E cept as provided In section C02 of the Revenue
Act of 1918, as amendcd, all distilled spirits shall be dravw;n from-r eceiving cisterns Into cak or packages and thereupon shall be
gauged. proved, and marked by a storeepr-gaur, andI inI-
mediately removed into an Intcrna Revenue Bonded Warehouse.
to Commissioner of Iuternal Revenue, with te approval of th.
Secretary of the Treasry. i hereby empa ered to precribe all
mcessay dranltions relating to t e drawing off, gauging, and
packging of dichtlled cpirlts; the marking. branding numorlng,
and stamping of sucS pacage; and the transfer and transporta-tion to, ad the s.Orage of s-uch spirits In. Inuteral Revenue
Bonded Warehouse.

(b) Upon the applocation of the dtller and ndte such reu-
lations as the Commha-ioner of Internal Revenue, with the appoval
of theviecretarof the Trasuy, may prescib, d ed spirits
may be drawn Into woaden pacange, each contan inu two or moremetallic cans, which can shl each have a. capacity of not les
than fivo gallons, wine measure. Such pacages shall he filled
and usd only for esportatlon from the UnIted Stte. And there
salbe chargd for each of said package.s or case for the expns
of providing and aflailng s-amps, 5 cents.

The fist paragraph of Section 602 of the Revenue Act of
1913, as amended by Section 308 of the Liquor Tsz Admin-
istratlon Act, provides as follows:

Src. C02. Subject to the provisions of existing law, spirits pro-
duced at registered distilleries and reduced- In the receiving cis-
terns in such distillerics to not more thah one hundred and
fifty-nine degrcc of proof and not lesa than one hundred degrees
of proof. may be transferred, by means of pipe lines. direct to
storago tanks In the Internal Revenue Bonded Warehouse located
on the bonded premises where produced and be Warehoused In.
such sptoraso tanks, or they may ba drawn Into approved con-
tainers and tranfcrred to any Internal Revenue Bonded Ware-
house for storano therein, or they may be taxpald In such ap-
proved containers in such cistern. room , without being entered
into an Internal Revenue Bonded Warehouse. Such spirits may
be drawn Into approved containers from storage tanks in Internal
Revenue Bonded Warhou:a located on the bonded premises of
the distillery either for storage in bond or tax payment. Such
spirits, upon tax payment. may be transported In approved con-
tainers for use for bcverage purpos3s only. The Comminsai r-
of Internal Revenue. with the approval of the Secretary of the
Trcaury. is hereby empowcred to pre-cribe all necessary regula-
tions relating to the drawing Voi, transferring, gaugng, st(ofing.
and transportation of such spirits; the records to be kept and-
returns to be made: the size and klid of contain=r to be used;
the marking, branding, numbering, and stamping of such con-
taine r; the kind of stamps. if any, to b-aed; and the kind of
bond and the penal Lum thereof.

Subzection (a) of Section 3295, Rl. S., as amended by Sec-
tion 202 of the Liquor Tax Administration Act, provides as
follows:

Sr'vo.; 3295. (a) WVhenever an application is received for the
removal from any Internal Revenue Bonded Warehouse of any
cask or packao of diutied rpirits on which the tax has ben paid,
the storekeeper-gauger rha) Lmuge and Inspect the same, and
shall, before such cas or package has left the warehouse place
upon such pacIge such marts, brands. and stamps as the Con-
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missioner,-of- Internal Revenue, with, the approval of the Secre-
tary of' the, Treasury, shall by'reg ulatlons 'prescribe. which marks,
brands'; andstaiflps shall be erased' when iuch cask- orpackage is
emptied.' - '

Pursuant to the foregoing p o'rsons of' laW, the- title of
Articles X and XV of the Gaugiiig Manual of 1934, and

Paragraphs 67, 68, '69, 70,' 72, 84, 86, 89, 90, 92, and 93, of

the said Uanual are amended to read as follows:

PAR. 67. (a) Section 3287, R. S., as amended, and the regula-
tions issued pursuant thereto, require that all spirits (other
than high probi rum and brandy) distilled at a registered dis-
tillery shall, except'as otherwise provided by Section 602 of the
Revenue Act of 1918, as amended, be drawn from the receiving
cisterns into casks or packages, each of not less capacity than 10
gallons, wine measure, and shall thereupon- be gauged, proofed
and marked, and immediately removed into an Internal Revenue
Bonded Warehouse: Provide d,-That under Section 3287, R. S., as
amended, distilled spirits may, for, the purpose of exportation only,
be drawn int 6-wood6n' packages, each containig two or more
metallic cans, which cans shall each have a capacity of not less
than five gallons, wine measure. -. -

(b) Section 602, Revenue Act of 1918, as amended, and the
regulations Issued pursuant thereto, authorize the drawing into
such casks or packages, of distilled spirits reduced In the receiv-
ing Cisterns of registered distlleries to not m3ore than 159 and not
less than 100 degrees of proof, and require that any casks or pack-
ages so filled shall be gauged, proofed, and marked. (For re-
movals by pipe line or railroad tank car 'authorized by Section 602,
see T. D. 4650.)

ARTICLE XI. MARI IG AND' BRANDING CASNS OR PACKAGES OF SPIRITS
DISTILLED AT A REGISTEnED DISTILLERY, WIiEN DRAVN FROM RE-
CEIVING CISTERNS AND WAREHOUSE STORAGE TANKS,

PAR. 68. When spirits distilled at a registered distillery are drawn
from the tecelving' cisterns 'thereof obr from storage' tanks in a
bonded warechoise, lItb packages, eith'er for storage in a bonded
warehotise or for' lmni6diate- withdrawal, 'each packrge.will be
weighed, and proofed. ' . - ' '

PAR. 69.' (a) The'-name of-theillstller oithe person in whose
name the spirits were produced, the registered number of the 'dis-
tillery, the city or town and State in which'the distillery is located,
and the kind of spirits wll be-plainly burned or Imprinted In black
letters 'and flgures'sunk, into -the wood upon the head of each
package. The serial number of the package, the kind 'of cooper-
age, Ias' charredd, recharred, plain. paraffined, glued,or reiused (not
recharred), and the date of fill ng will also be burned or cut
upon the head of the package. The kind of cooperage may be
abbreviated as "C" for charred, "REC" -for recharred,. " 'for
plain, "PAR" for' parafflied, "'G"' for glued, 'and "R" for- reded
(not recharrtd).' Such 'marks and,brands- shall be placed, upon
the packages In letters and- figures not less than three-fourths
inch In height. The proof at which the spirits °were distilled
shall be plainly and durably.-stenciled 'upon the head of the pack-
age in letters and figures nbt less than one-half inch In height.
Where metal packages are used, these marks and brands (other
thn kind of cooperage), will be plainly and durably stenciled,
imprinted, or embossed upon the head 'of dach such package.
The head of the 'Tackage bearing' these marks will be known
as the "Government head." No marks other' thanfthose required
by these regulations , shall be placed. upon the Government head
of the package. ' _ - .

(b) In addition t6"the foregoing marks and brands, there shall
be plainly' burned or cut into the Government head of wooden
packages or' plainly 'and durably stenciled,- Imprinted, or em-
bossed upbn such head 'of metal packages filed from' a bonded
warehouse storage tank, the date of the 'original'-entry of the
spirits for deposit, the warehouse number, and 'the"State'in
which located. This additional data' may also be 'abbreviated, as
"Orig. Ent. 5-19-36" for the date of the brlginal'entry for deposit,.
and "I. R. B. W. 4 N. Y'' for warehouse number' and' Statde.

(c) 'The date of-'tax-payment, the proof-gallon contents,- and
the, serial' number of the tax-paid stamp shall; upon tax-payment
of wooden packages'in

- 
the aistillery cistern room, be'cut Into

the Government -head of each- package in the manner prescribed
by paragraph 86 in the'case of tag-payment from bonded ware-
houses. Such marks .'shall, upon the 't8.x-payment of metal
packages, be' plainly and-durably stenciled upon the Government
head of each package.'

PAR. 70. The gross weight, tare, net -weight, wine gallons,-proof,
and proof gallons will' be cut-upon the stave next to the bung
stave of each' wooden package in the order named, beginning In
the nddle 6f° such stave and extendlng toward the Government
head. On metal packages these marks Will be plainly and durably
stenciled upon, the Government head. ' Where the spirits so
packaged are 100 proof, the number ofproof gallons need not be
placed upon the package.. ., 1- .. .

PAR. 71. (a) The kind of 8pirits and the proof at which distilled
will be branded on the package as' hereinafter provided.

(b) The proof at which the spirits were distilled shall be shown,
by the legend "Distilled 190 proof or over",. "Distilled between
160 and 190 Proof", or"'Dlstilled not~over 160 Proof", as the case
nOy be,, in letters'and figures" not less than one-half inch in
height. The following symbols may' be used- as the" equivalent
of the specified markings:"-'1) 190 P" 'for -"Distilled 190' Proof Or
over", "D 160-190' P"' for -"Disfilled- betwedn" 160 and 190 Proof",
and "D 160 P" for'"Distilled not over 160 'Proof." ' " ' -- _ , -

-

(c) All spirlt& distilled at or above 190 degrees of proof shall.
be branded "Spirits, followed by a word or phrase descriptive of
the material from whfch' distilled. Such' branding shall be in the'
following form: "Spirits--Grain", "Spirits-Cane", or "SMPrits-'
Fruit." , ,

(d) Spirits distilled from a fermented mash of grainjat, more
than 160'degrees and less than 190 degees of proof in 6ti6h man-
ner that the distillate possesses the taste, arbma, and charaoter-
istics generally attributed to whiskeyj shall be branded "Whiskey."

(e) Spirits distilled at not exceeding 160 degrees of proof from
a fermented mash of not less than 51% rye grain, corn grain,

wheat grain, malted barley grain,' or malted rye grain shall bo
branded "Rye Whiskey", "BourbOn Whiskey" ("Corn Whiskey",(
if packaged in uncharred containers), "Wheat Whiskoy", "Malt
Whiskey", or "Rye Malt, Whiskey", respectively. ,

(f) Spirits obtained by original distillation over or Wlth unper
berries and other 'aromtics customarily -sed in the production of
gi,-and deriving their main characteristic flavor from Juniper ber0-
ries, shall be branded-"Gin", and to show the material from which

produced, a's "Distillec from grain", or "Distilled from cane prod-
ucts", or "Distilled, from frult."

(g) -Spirits obtailed' solely' from the fermented julce or miish
of fruit distilled at lqss than 190 degrees of proof in such man-
ner that the spirits possess the taste, aroma, and characteristics
generally attributed to brandy shall be branded "Brandy", pre-
ceded by- the name of the fruit used, as "Apple Brandy", "Grape
Brandy", "Peach Brandy", "Cherry Brandy", "ApriCot Btandy"i
"Orange. Brandy", and "Raisin Brandy", and if Other than, whole
fresh fruit is used, the word,"DrIed" or such,.other term as may
be appropriate: Provided,' That (1) brandy derived from ralsns
will be designated as "Raisin Brandy", and (2) the word "Brandy"
alone may be: used to designate Grape Brandy.

(h) Spirits distilled from,the fermented juice, of sugarqaune
sugarcane syrup, sugarcane molasses, or other sugarcane products,
at less than 190 degrees proof, In such mahner that the spirits
possess the taste, aroma, and, charactristics generally attributed
to rum, shall be branded "Rum."
PAR. 72. After the package has been proofed, weighed, and

marked as provided above, and the storekeeper-gauger has satisfld
himself as to the accuracy of the marks, the word "Inspcted"
followed by the name and title of the' storekeeper-gauger, Will' be
stenciled upon the head of the package,,,.

AuxrcrTs* V, GAuGING, MARKING, A D STALIPINa PACICAOGn or, Di-
TILLED SpnIrrs on WnDRAWAL ow INTERNAL REvvxuv BONDED

WARENOUS

PAR. 84. Upon the withdrawal of distilled spirits in packages for
transfer to another bonded Warehouse, the wbrd "Transferred",
followed by the date' of transfer, the word "To", the number of
the receiving warehouse, and the Stao in which such warehouso
is located, will be plainly and durably stenciled upon the Gov-
ernment head of the package in letters and figures not less than
one-half inch in height. These marks may b'e hbbr6vl&ted as
follows:

Transferred August 1, 1936

To L R. BW. 4 N. Y.'

PAR. 86. Upon the tax-payment lof distilled spirits In paokages
filled from storage tanks, ,or in distillerl. original packages in-
tended for shipment or -for deposit in the tax-paid or free ware-
house, the distiller will, under the supervision of the storekeeper-
gauger, cut on the stave next to the bung stave of each package
withdrawn, beginning in the middle and extending toward the
head opposite the Government head, in the order named, the
gross weight, tare (ascertained as herein pr ided), net weight,
wine gallons, proof, and-)oof gallong detltmined at the time
of withdrawal, except wheui withdrawn on the original gauge as
provided in paragraph 80, In-the case of metal packages, such
marks will be plainly and durably stenciled In the corresponding
space on the side of the package. The tax-paid stamp must be
affixed'to the Government head of the paelage 'and canceled, nd

herein provided, and the date' of tx-piaymdnt, the proof-gallon
contents, and the. serial number of the tax-paid stamp shall be
cut upon such head of each wooden package or plainly and
durably stenciled upon such head of edch metal package,

PAR. 89. There will also be cut or burned into the Government
head. of the package, in letters and figute's not R~as than ono-hall
Inch in height, the date of withdrawal, the number of the export
stamp, and the proof-gallon contents as then ascertained. The
number of the warehouse from which the spirits 'are Withdrawn,
if from a warehouse other thail that In Which originally deposited,
the State in which located, and the name of the ports from and

to which the spirits are to be exported, will be cut or burned Into
the head of the package in addition to the original marks placed
on the packdge. Where 'metal packages are uscd, all of the for6-
golngmarks will be plainly- and durably: stenciled on the Govern-
ment head.

PAR. 90. There will b' clt oil the stave next to the buhg stave,
beginning at the middle' and extending toward the head oppodite
the Government heacL of the package. in the order named, the
gross weight, tare (ascertained as provided herein), not Weight,
winq gallons, proof, and 'proof gallons. Where metal packages
are used, these marks will be plainly and durably stenciled Il the
corresponding space'on the side Of the package.'
PAR. -92. When' distilledr, spirits !are ,withdrawn from bonded

warehoue ,or transfei to, mAnufactuing WarehIus In bond under
the j siens- of -'e-tion t0, dct of March 1, 1810, as anedod
by act' of May -'2, 1880, the storekdeper-gaug6r Will nMx and con-
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cel the export stamp as herein provided. There will be cut or
burned upon the Government head of each package, in letters
-and figures not less than one-half an Inch in height, the date of
withdrawal. the number of the export stamp, and the number
of proof-gallon contents as then ascertained. The name of the
port to-which the spirits are consigned for deposit In manufac-
turing warehouse -ill be plainly and durably stenciled upon the
head of the package. 'There will also be cut on the stave next to
the bung stave, beginning in the middle and extending toward
the head opposite the Government head, In the order named, the
gross weight, tare (ascertained as provided herein). net weight,
wine-gallons, proof and proof-gallons. Where metal packages are
used, -these marks will be plainly and durably stenciled upon the
Government head of the package, except that the gos- weight.
tare, net-weightj wine-gallons, proof, and proof gallons will be Eo
stenciled In the space on the side of the package corresponding to
-that prescribed In the case of wooden packages.
-Pis. 93.--When distilled spirits are withdrawn from a bonded ware-

-house for the use of United States under section 3464. Revised
Statutes, there will be cut on the stave next to the- bung stave

-of each package withdrawn, beginning in the middle and extend-
ing toward the head opposite the Government head. In the order
named, the gross weight, tare (ascertained as herein provided).
net weight, wine-gallons, proof and proof-gallons, determined at
the time of withdrawal. In the case of metal packages, there
marks will beplainly and durably stenciled In the space on the
side of the package, corresponding to that prescribed In the caso
of wooden packages.

[SEALI - CuAs. T. RUSSELL,
- .Acting Commissioner of Internal Revenue.

Approved, June 27, 1936.
-STEP= B. GIBBONs,

Acting Secretary of the Treasury.

- [F.R.Doc. 1055--'led, July i, 1936; 11:56 a.m.]

[T. D. 4653]

LOSSES OF SPIRITS BY LEAKAGE AN EVAPORATION 32; INTERUZAL
REVENuE BONDED WAREHOUSES

To District Supervisors and others concerned:
Section 307 of the Liquor Tax Administration Act, pro-

vides as- follows:
SEc. 307. (a) All distilled spirits heretofore* entered for

deposit in a distillery, general, or special bonded warehouse
or hereafter entered for deposit in an Internal Revenue
Bonded Warehouse, shall be withdrawn therefrom within
eight years from the date of original entry therein, except
as provided in subsection (c) of this section.

(b) Any distilled spirits heretofore deposited In any dis-
tillery, general, or special bonded warehouse or hereafter de-
posited in any Internal Revenue Bonded Warehouse may, at
the time-of withdrawal of the spirits from such warehouse,
upon the filing- of an application for the regauge of such
spirits, giving a description of the package containing the
spirits, be regauged by a storekeeper-gauger who shall place
,upon eachsuch package such marks and brands as the Com-
missioner of Internal Revenue, with the approval of the Sec-
retary of the- Treasury, shall by regulations Drescribe. If
upon such regauging it shall appear that there has been a
loss by leakage or evaporation of distilled spirits from any
cask or package, without the fault or negligence of the dis-
tiller or arehouseman, taxes shall be collected only on the

:quantity of distilled spirits contained in such cask or package
at the time of such withdrawal. The allowance which shall
"be made for ueh loss of spirits shall not exceed-

One proof-gallon for'two months or part thereof;
One afd one-half gallons for more than two months and

not more than four months;
Two gallons for more than four months and not more

than six months;
Two and one-half gallons for more than six months and

-not more than eight. months;
Three gallons for more than eight months and not more

than ten months;
Three-and; one-half gallons for more than ten months

and not more than twelve months;
Four-gallons for more than twelve months and not

more than fifteen months;

Four and one-half gallons for more than fifteen months
and not more than eighteen months;

Five gallons for more than eighteen months and not
more than twenty-one months;

Five and one-half gallons for more than twenty-one
months and not more than twenty-four months;

Six gallons for more than twenty-four months and not
more than twenty-seven months;

Six and one-half gallons for more than twenty-seven
months and not more than thirty months;

Seven gallons for more than thirty months and no;
more than thirty-three months;

Seven and one-half gallons for more than thirty-three
months and not more than tlhrty-six months;

Eight gallons for more than thirty-six months and not
more than forty months;

Eight and one-half gallons for more than forty months
and not more than forty-four months;

Nine gallons for more than forty-four months and not
more than forty-eight months;

Nine and one-half gallons for more than forty-eight
months and not more than fifty-two months;

Ten gallons for more than fifty-two months and not
more than fllfty-six months;

Ten and one-half gallons for more than fifty-six months
and not more than sixty months;

Eleven gallons for more than sixty months and not more
than sixty-four months;

Eleven and one-half gallons for more than sixty-four
months and not more than sixty-eight months;

Twelve gallons for more than sixty-eight months and
not more than seventy-two months;

Twelve and one-half gallons for more than seventy-two
months and not more than seventy-six months;

Thirteen gallons for more than seventy-six months and
not more than eighty months;

Thirteen and one-half gallons for more than eighty
months from the date of original gauge as to fruit brandy,
or original entry as to all other spirits; and no further
allowances shall be made for loss by leakage or
evaporation.

The foregoing allowance for loss shall apply only to casks
or paclmges of a capacity of forty or more wine-galIons,
and the allowance for lozs on casks or packages of less
capacity than forty gallons shall not exceed one-half the
amount allowed on said forty-gallon cask or package; but
no allowance shall be made on casks or packages of less
capacity than twenty gallons. The proof of such distilled
spirits shall not in any case be computed at the time of
withdrawal at less than 100 per centum.

(c) Distilled spirits which on the effective date of this
section are eight years of age, or older, and which are in
bonded warehouses, may remain therein after such date; but
no allowance for loss by leakage or evaporation shall be
made in the case of such spirits with respect to any period
after such date, Provided, That loss allowances for such
spirits for the period prior to the effective date of this
section shall be made pursuant to the provisions of the Act
of February 6, 1925 (43 Stat. 808).

(d) This section shall take effect thirty day after the
date of the enactment of this Act: Provided, That a regauge
to determine the losses to be allowed under subsection (o)
shall be made prior to the effective date of this section.

In accordance with Section 307 of the Liquor Tax Admin-
stration Act, above quoted, Paragraph 114 of the Gauging

Manual Is amended to read as follows:
PAn 114 (a) Whenever packages of spirit3 are regauged for with-

drawal from Internal Revenue Bonded Warehouse, and It shall
appear that there has been a lcr3 of spirits by leakage or evapora-
tion from any package, without the fault or negligence of the
distiller or proprietor of the warehouce, allowance for the loss
actually suatained will be made to the extent authorized- by
Section 307 of the Liquor Tax Administration Act, as set forth
in the following chedule, for the period the spirits have been in
warehouse. Lcsca in exce= of such quantity must be tax-paid.
The period for which allowance of loses will be made begins to
run from the date of original gauge as to fruit brandy, and the
date of original entry into warehouse as to other spirits.
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Schedule of allowances,for loss by leakage and -evaporation

Period of storagelu: 1vximum i Period of storage In Aradroum
warehouse allowance , war houso allowance

casks of 40 I casks of.40
wine-gal. wine-gal-

More Not more lens capac- More Notmore Ions capac-
than- (an- ity or more than- than- ity or more

Proof-. Proof.
1fontii Months- .ga°eii Montiis Moaf.- gallons-.-------- ,211 10 33 36 --7.5--

2 4. 1.5 36 40 .8
4 6 2 40 44 .5
6 8 2..5 44 ,48 9
8 10 3. 48 52 9.5

10 12 3.5 52 5,6 10
12 ,,-15 4 56 60 10.5
15 18 4.5 60 64 U '5;
18 21 5 64 68 11.5'
21 24 .5 68 72 1.
24 27 6 72, 76 12.5-
27 30 6.5 76 80, 13
30 33 7 80 - 13.5

(b) Distilled spirits may not remain in rnternal,Revenue Bonded
Warehouses more than eight years from the-date of original entry
therein, except as provided in Paragraph (c).

(a) Spirits which are eight years old or more on July 26, 1936.
may remain in such warehouse until lawfully removed, but no
allowance for loss by leakage or evaporation will be made ,as to
packages of such spirits, for- any period subsequent to July 26,
1936.

In order to fix the allowance for losses under this paragraph, all
packages bf spirits which are eight years old or more on July 26,
1936, must be regauged on or before that date.

(d) No allowance can be, made under Section '07 of the Liquor
Tax Administration Act, or any other statute, for losses of dis-
tilled spirits 'by'leakage '6r evaporation' fkdm tank cars or from
storage tanks ii isbobded warehouse, norfrom packages filled from
such storage tanks. ., '1, -

[SEAL] I CHAS. T. RUSSELL,
Acting Commzssioner of, Internal Revenue.

Approved,-Jufie' 27, 1936.
STEPHEN B. GIBBONS,

Actihlf Se6rethWrY'of the 'Treasury.

[P, R. Doc, 1056--Filedi July 1, 1936;'11:56 a,. m.]

RECORDS AND 'TRANSCRIPTS OF WHOLESALE LTQuoR DEALERS

T6 District Supervisors, Colebt~rs oT'Interna Revenue, and
Others Conceried ..

Section 33l8 lot the Reyised Statutes, as amended by Sec-
tion I11 of the i'iquor Tax Administration Act, reads as
follows: W

SEc. 3318. Every rectifier and wholesale liquor dealer shall keep
daily, at his place of business-covered by his special, tax-stamp, a
record of distilled spirits received and disposed of by him, and
shall r~nder under oath correct transcripts and summaries of
such records: Provided, That the Commissioner may in his dis-

,cretion require such record-to' be kept at' the place where the
spirits are actually, received and sent out. The records shall be
kept and the transcripts shall be-rendered in such form, and
'under such rules and regulations as the Commissioner of Internal
Revenue, with the -approval of the Secretary of the Treasury, nay
prescribe.

The records required 'to be kept under the provisions. of this
section and regulations issued pursuant thereto, shall be pre-
served for a period of four years, and during sucl period shall be
available during butness h)ours for inspection and the, taking of
abstracts therefrom by the Commissioner or any internal revenue
officer.

Every rectifier and wholesale liquor' dealer who refuses or
neglects to keep such records in the form prescribed by the Com-
missioner of Internal Revenue, with the approval of the Secretary
of the Treasury, or to make entries therein, or-cancels, alters, or
obliterates any entry therein (except for the purpose of- cor-
repting errors) or destroys any part.of such records, or any entry
therein, or makeg(any false entry therein, or hinders or ,obstructs
Any Internal revenueofficer from inspecting such records or taking
any abstracts therefrom, or. neglects ,or refuses 'to preserve or
produce such records as required by this Act or-by regulations
Issued pursuant thereto, shall pay a 'penalty of -$100 and, on
convlctlon, shall be fined'not less than.$100 nor more than $5,000,
and be Imprlspged not, less than 'three months nor more than
three years.

Every rectilidri a nd w olesale liquor dealer who refuses or
neglects to renderjtranscrlpts pr s m es '.n the form relulred
by the CommIsstoner,_. with tie approval o£ the Secretary, shall,

upon, conviction, be fined not more than $100 for each such
neglect or refusal.

Pursuant .to such authority, the following xegulations ame
prescribed:

1. Wholesale liquor dealers shall keep a record, Form 52,
and render transcripts thereof on Form.% 52 A and B to
.the District Supervisor..

2. Record Form 52 will be kept by m wholesale, liquor
dealer at the place of business covered by his special tax
stamp if, the spirits are received and, sent out from Such
premises.

3.T If the place of' business covered by the wholesale liquor
dealer" spedial tax stamp-is not the same pkenm1es where
.spirits are received and sent out, the wholesale liquor dealer
'will keep hisvxdcord Form 52 at the latter place' and render
transcripts- from such place on Forms 52A and B: Provtidd,
That, if approved by' the District Supervisor, a wholesale
liquor dealer who so desires may keep his record, Form 52,
at the place of business; covered by the special tax stamp
and render transcripts on Forms 52A and ) from Such place.
If, however, the place of business covered by the special tax
stamp is not m the same supervisory district as the place
where the spirits are received and sent out, the record, Form
52, must be kept at the latter place and transcripts on
Forms 52A and B rendered to the District Supervisor of
that district.

4. The wholesale liquor dealer shall make entry in record,
Form 52, of spirits'on the day received; and before spirits
are removed from his premises,, ,hall make entry of tho
disposition of the same in record, Form 52. A full and
complete transcript of Form 52 will be prepared on Forms
52A and B, and one copy forwarded to the District Super-
visor, Alcohol Tax Unit, on or before the tenth day of the
succeeding month.

5. Pending the revision- of record Form,52, Transcripts
Forms 52A and B, and sunimary report, Form 338, whole-
sale liquor dealers, will use the, present forms, now prescribed
by- regulations. ¢ , I T,

[SEAL] CHAS. T. RUSSELL,
Act~ng 1Commissuoner of InternaZ Revenue.

Approved, Jun0 27,.1936..

STEPHEN, SB. GfONS,
Acting Secrnetary of the 'Vteaguyl.

[P.R. c. 10§7-iled, July 1, 13q; ll.7§1 n.j.

rVx' f. 465])
RECORiDS A NlD TRANSCRIPTS OF S IITS DISPOSED OF Xl Ds-

TIL' ERS 'AND 'PROPRIETORS Or INTERaNAL RL'vENiJ BONbsD
"WAREHOUSES

To Distrzct Superisors, Collectors of Internal ,RevenueA and
Others Concerned. ,,f

Section 62 of the Act, of August 27, 1894j as 'aihended by
Section 412 of theiLiquid Tax Administration Act, -is as
follows:

SEc. 62. No distiller who has given the required bond arid wtho
sells only distilled spirits of his own production at the 1)1C6' of
manufacture or at the place of storage in bond, in the original
packages to which, the tax-paid stamps are affixed, shall 4o re-
quired to pay the special tax of a wholesale liquor dealr oh
account of such sales: P,'ovided, That every' distiller shall keep
daily a record of such distilled spirits disposed, of by him, and shall
render under oath correct transcripts aid' summarlbs of such
records. The records shall be kept'and the'transerlipts shall be
rendered In such form, and under such rule3 and regulations is
the Commissioner of Internal Revenue, with the appgoval of the
Secretary of the Treasury, may prescribe.

The records required to be kept under thd, prOVislons of this
section and regulations issued puvsuant thereto, shall be pre-
served for a period of four years, and during suoh period shall
at all times be available, during. 'busineds hours, for Inspirdtlon
and the taking of abstracts therefrom by the Commissioner or
any internal revenue oMcer.

Every distiller who refuses or neglects to keep such records
In the form prescribed by the Commissioner of Intonal Rovonue,
with the approval of the Secretary 'of thl Treasury, Or to mnako
entries therein, or cancels, alters, or obliterate, any entry therein
(except for the purpose of correcting errors) or destroys any part
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-of such records, or any entry therein, or makes any false entry
therein, or hinders-or obstructs any Internal revenue officer from
inspecting such records or taking any abstracts therefrom, or
neglects or refuses to preserve or produce such records as re-
quired by this Act or by regulations Issued pursuant thereto,
shall pay a penalty of $100 and, on conylction. shall be lined
not less- than $100 nor more than 05,000, and be Imprisoned not
-less than three months nor more than three years.

Every distiller who refuses or neglects to render the tranecript
or summaries, in the form as required by the Commiesioner of
Internal Revenue, with the approval of the Secretary of the
Tredsury, shall, upon conviction, be fined not more than $100
for each such neglect or refusal.

Section 3303 of the- Revised Statutes, as amended by
Section 311 of the Liquor Tax Administration Act, Is as

,follows: -

SEC. 3303. Every person who makes or distills spirits, or owns
any still, boiler, or other vessels used for the purpose of distilling
spirits, or who has such still, boiler, or other vessel so used under
his superintendence, either as agent or owner, or who uses any
such- still, boiler, or other- vessel, shall keep a record, In the
form and manner prescribed by the Commissloner of Internal
Revenue, -of the receipt on the distillery premises, and the use
thereon, of materials intended for use In the distillation of spirits,
and of -the number of gallons of spirits distilled, the number of

-gallons placed n the warehouse, and the proof thereof, the num-
,ber of gallons-sold or removed, with the proof thereof, and the
name, place of business, and- residence of the person to whom
sold.

Pursuant to such authority conferred by the Liquor Tax
Administration Act, the following regulations are pre-
scribed:

1. Every distiller shall keep at the distillery premises a
record on Form 52C of all spirits removed from the cistern
room of such distillery, and render a transcript thereof
monthly on Form 370.

2. Every proprietor of an Internal Revenue Bonded Ware-
house shall keep at the varehouse a record on Form 52 of

all spirits removed therefrom, and render a transcript
thereof monthly on Form 52B.

3. Entries of all spirits-removed from cistern rooms and

warehouses must be made on Form 52C and Form 52, prior
to removal of the spirits from the premises.

4. One copy of Form 370 or Form 52B shall be forwarded
to the Supervisor of the district in -which the record Form
52C or 52 is kept, on or before the tenth day of the succeed-
ing month.

5. Pending the revision of Forms 52, 52B, 52C, and 370,
distillers and warehousemen will use the present forms now

zprescribed by regulations.
[sEAL] CHAs. T. RussErL,

- Acting Commissioner of Internal Revenue.
Approved, June 27, 1936.

-STEPHwNB. GIBBNoS,
- - - Acting Secretary o1 the Treasury.

- [F. H. Doc. 1058--led, July 1,1936; 11:58 a. m.]

- IT.D.4 56I

RvcrIr=s' PR LES-REGULATIONS 15 A=-TDEz

_To District Supervisors, Collectors of Internal Revenue and
Others Concerned:

Subsection (a) of Section 319 of the Liquor Tax Admin-
istration Act reads as follows:

Ssc. 319. (a) Section 605 of the Revenue Act of 1918, as
amended (U. S. C., 1934 Ed., title 26. Sec. 1151), is amended
by inserting, preceding the penalty paragraph the following
new paragraph:
-The premises of a rectifier shall be as described In his notice
and, whether they consist of an entire building or of rooms In a
building, shall have means of ingress from and egress Into a
.public street- or yard, -or into a public hall or elevator shaft lead-
ing into a public street or yard, and shall be used exclusively for
the business of rectification and the bottling of liquors rectified
by him thereon, and the bottling of wines and spirits without
rectification. Notwithstanding the foregoing provisions, where
any such premises are, on the date of the enactment of the
-Liquor Tax Administration Act, -being used for purposes other
than. those herein described, such use may be continued for not
more than sixty days after such date. Any rectifier who uss his

rectifyng premise contrary to the provisions of thLs -paragraph
shall be fined not more than $50 with respect to each day upon
which any such ue occurs, but shall not. on account of such
use, be subject to the penaltiL otherwise prescribed In this
section.

In view of this amendment of Section 605 of the Revenue
Act of 1918, paragraph 22 of Regulations 15 is hereby re-
scinded, and paragraphs 21, 23, 49 (b), and 61 of the said
regulations are amended to read as follows:

PAn. 21. Rectifying plants which. on the date of the enactment
of the Liquor Tax Administration Act were being used for purposes
other than exclusively the businesz of rectification as described
In paragraph 19 hereof, and the bottling of spirits and wines with-
out rectification, may continue to be so used up to and ncluding
August 25, 1930. Any rectifier who uses his premises for such
other purpozes at any time after such date wil be subject to a
fine of not more than 059 for each day upon whlch any such use
occurs. The continued ua of the rectifying plant for such other
purpozes during the period herein authorized will be under such
safeguards as the DLtrlct SupervIsor may prescribe. Where a soft
drink or other similar business is thus temporarily continued.
however, the bottling oft drinks or other similar liquids, and
the bottling of rectified products may not be done at the
time unless two or more complete and separate bottling units are
provided and one or more such units are used exclusively for
each type of bottling, and the products are kept completely
separate and apart.

PAn. 23. (a) The premises of a rectifier shall be as described In
his noUce (Form 2713). The premises, whether they consist of an
entire building or of rooms in a building, must have means of
ingress from and cgres3 into a public street or yard. or into a
public hall or elevator shaft leading Into a public street or yard.

(b) Rectifying plants must be so constructed and equipped as
to be cuitable for the rectificatlion of spirits and wines by the
process or proce=e of rectification which the rectifier proposes
to use. The room or rooms in which the procez of rectification Is
performed must ba cecurely constructed of substantial material
and all doors, w1ndows, or other openings In such room. or
rooms must be so arrangrd and constructed that they may be
securely locked or fastened, unles3 the entire rectifying plant; Is
so constructed.

PAn. 49. (b) An accurate description of the premises where the
busncs of rectifying is to ba conducted, including the location,
construction, and size of each building or room, and the purpos
for which used, and whether such premises have ingress from
and egres into a public Ltreet or yard. or into a public ball or
elevator shaft leading Into a public street or yard. If the business
is to be carried on In a city, the place of business shall be Indi-
cated by the name of the street or avenue, the number of the
building, and the rooms or floars thereof.

PAn= 61. There must be submitted with the notice (Form 27B)
a floor plan of the rooms comprising the rectifying plant on one
or more shects of substantlal white paper, or tracing linen, not
larger than 15 x 20 inches outsido measurement, in triplicate,
showing the location of the doors, windows, and other openings;
the means of ingress to and egresz from the plant, particularly
whether there are ngress from and cgress into a public street
or yard. or Into a public hall or elevator shaft leading into-a
public ctreet-or yard; the location of the plant equipment,-sucih
as stills and condensers; receiving, storage, and processing tanks;
cales; dump troughs; bottling tanks and apparatus; and any

connecting pipe or boe connections therewith. The serial num-
bere and capacitle3 of all &il and tanks must be shown. The
vertical arrangement of storage and bottling tanks, with the gauge
glasse3 or ccale3 on which they are mounted, must be shown on
one or more cheats of the plan. The nature and use of the rooms
and equipment must be indicated on the plan or by an Index
on the margins of the sheets, Stopcocks or valves, joints, and
connections must be clearly marked on the plan or identified by
ndlce3 on the margins of the cheets.

srAL] CHas. T. Russ=L,
Acting Commissioner of Internal Revenue.

Approved, June 27, 1936.
STm-HMr B. G nNs,

Acting Secretary of the Treasury.

[P. R. Dc. 1059--Flled, July 1.1936; 11:58 a.m.J -

IT. D. 46571

APPnoVAL or A P xurz Tam. o TmmEs, LocATED o% IrDus-
TIIAL ALCOHOL PLuy Pn=.znszs, As WApzHousns ron mm
SzonaG oP ALCOHOL

To District SupervIsors and Others Concerned:
Section 329 (a) of the Liquor Tax Administration Act

reads as follows:
Src. 329. (a) S2-ctlon 3 of Title 111 of the National Prohibition

Act, as amcnded (U. S. C., 14 ed., title 27, sec. 73; U. S. C, 1931
cad., upp. 1, title 27, sec. 73), is amended by adding at the end
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thereof',the following, new, sentence: 'Termanent tanks and other
structures located on the Industrlal-alcobol plant premises and'
apprOvedr by the Commissioner,-shall be,deemed to be warehouses
Within the. meaning of .this section." 

Pursuant to the authority thus conferred, Regulations 3,,
entitled "Regulations No.;3 Relative to the -Poduction, Tax-
payment, etc.; of-'Inddstrial, Alcohol, and the lIldnufacture,l
Sale, aid Use of-Dendtured Alc6hol", effective April '1, '1931,
Is hereby amended by 'adding to Afticle; 36 thereof; the
'following:

tIhe. bommissioner may approve,"s a warehouse for tt storage
of 'alcohol, a tsxik or tankslocatea o6n the premises of a" industiall
alcohol plant', if they' age -onstructed, equipped, nd 'efnclosed'in
,conformity with the follbwlng'rqirement: -. I I

1. The tank 64tanks' shall be of 'substaital steel construcion;
shall bd erected -on concrete base, or fpindatlon; and each tank'shal have the serial number

- 
and its capacity,plainly and di.ably

marked, thereon.' ' . , , i
2. The tank or tanks 'shall be completely enclosed b'y a brick,

concrete. or ston4 wall- at least, 12 inches thick, and approximately!
,6 feet hWa, 3 iet 'df the wall to 'extnd abbve the ground. I 1

3. A fence at least' 12 feet in 'height, consisting ' 
of not. less than'

6 gauge'nor more than 2 inch mesh woveii wire, with at least 3
rows of, bdrbed wire on top, shall be permanently affixed 'on the
wall. Te fence posts shall be olldly embedded in the 'wall.'

4. A suitable gate in such fence shall be provided, which 'gate
shall be of the same construction as the fence and equipped for
applying a Government seal lock.

5. The tank or taiks zhall be connected with 'approved weigh-
ing tanks by pe'rnhent continuouk metal pipe lines which shall
be exposed to vieW, throughout their',entire length. ' ,

6. All 4tnons, joints, and valves in'the pipe lines, and openings,
in the tanks, shall l5Cqecured by i'Azing, welding, or by afxing
Government ca seals or locks so as to prevent disconnection
without ready' -etection.

The Commissioner may require, in any case in' which he deems
it necessary, either the -installation of electric floodljghts for
lighting the' tank enclosure, dr the maint6eance' 16f 'watchman,
services, or both, or other protective 'measures'or devices .

The entry, storage in, and withdrawal of alcohol from perma-
nent tanks approved as warehouses shall be in accordance with'
the provisions of Regdlatikos No. 3.'

[SEAL] ' ' ' ' CHAS. T. RUSSELL,
Acting Conimissioner of Internal Revenue.

Approved June 27, 1936.
'STEPHEN B" GIBB6*s .''

Acting Secretary of the Treasury.
1V. . D9c,10607--Filed, Jily , 1'936; l1159 a. in.]

[T, D.-4658] .

XIEFUI1,i OT IAX ON BER SF OILED n~rBn~wa BOTTLid,)aHOUSE
To Ditrict 'Supervisors,10CoI Metors o1 IntdrnaVRevenue; and

others 6oncerneZ 5 ',

Section 327, Paragraphs (a), (b), and (d) ,,of the Liquor
Tax Administration Act provide as follows:' .

SEC. 327. (a) ,The Commissloner of Internal Revenue .shall
make refund, or In lieu thereof, -if,,he so elects, allow credit
to a brewer In the amount of tax paid by such brewer on
any beer, lager beer, ale, pbrter, or othfer similar feriented
malt lhquor manufacturbd by such brewer which' hasbecome
unsalable by reason of its condition, upon the filing of a
claim therefor by the brewer and proof by him to the satis-
faction of the Commissioner that such beer, lager beer, ale,
porter, or other similar fermented malt iiquor (1) was fully
tax-paid, (2) was lawfully removed from his brewery to his
bottling house on or after March 22, 1933, (3) never was
removed from such bottling housej, except in the process of
destruction or for return to the brewery, (4) had become un-
salable without fraud, connvarice, or collusion on his part,
and (5) was destroyed by him-in such bottling house in the
presence of a representative of the Bureau of Internal Reve-
nue, or was returnedfrom such bottling house to the brewery
in Which made for use thereit 'as brewing material.

(b) No such claim shall be allowed 'unless 'filed Within
ninety days after such destrtiction or return to the brewery
for use as'brewing material;-, or, in the case,:of any beer,
lager beer, ale, porter, or other similar -fermented malt
liquor so destroyed or returned before the date of the en-
actment of this Act, within ninety'days after such date.

1(d) The Commissioner of Internal Revenue, with the ap-
proval 'of the Secretary of the Treasury, Is authorled to
make' fich ruleg and regulattons as may' lie neesary to
carry out the provisions of this section,

1. Claims for refund of tax under this section will bo
filed by 'the'-brewer With the Collector of Intetial Revenue
for :the district in' which the tax was paid.

2. !The brewer must; submit the following evidence in
amfidavit, Trin for consideration In connection, with a 6laim
under this section':

(a) Tax payment-of the beer;
(b) Removal of the beer 'from the brewery lo the bottling

house oti or after March 22, 19331 1 . :
(c) That the beer was spoiled and became unsalable with-

out fraud, ,connivance, or collusion on the part of the
biewer;

(d) That the beer was nevei removed from the bottling
house, except after destruction in the bottling house in the
'presence of a' representative of the Bureau of Internal
Revenue, or return of the beer from the bottling house to
the brewery -in vbich made for use as brewing material.

3. (a) Claims under ithis section must be filed within
ninety days after 'destruction of the beer or return thereof
to the brewery for use as brewing material.
(b) If the beer Was destroyed or returned to the brewery

before the effective date of the Liquor Tax Administration
Act, claims uder Section 327 must be filed within ninety
days-after such date.

[SEAL] ' CHAS. T. RUsSELL,
Acting Commissioner of Intenal Revenue.

Approved, June 27, 1936.
STEPHEN B. GIBBONS,

Acting Secretary, of the Treasury,

[F. R. Doc. 1O61--iled, Julyi, 1936, 12:01 p.m.]

[T.D. 4659]

TOLERANCES, PERUTTED IN SIZs or BEER BARRELS

To District Supervisors and Others Concerned:
). Section 313.:-(a) of the Liquor Tax Administration Act
provides as, follows:

SECTI ON 313 (a). Section 3339 of the Revised Statutes, as
amended (U.-S.C.,_934. ed., title 26, sec. 1330 (a) and (b)),
is ,further-, amended by adding a, new paragraph at the end
thereof reading as follows:

The provisions of this section requiring the accounting of hogs-
heads, barrels, and, fractional parts of barrels at the next higher
quantity shall not apply where the contents of such hogsheads,
barrels, or fractional parts of barrels are wthin the limits of
tolerance established by the' Commissioner of Internal Revenue by
regulations which he is hereby authorized to prescribe with the
approval of the Secretary of the Treasury; and no assessment shall
be made and no tax shall be collected for any excess In any case
where the contents of the hogsheads, barrels, or fractional parts
of barrels heretofore or hereafter used are within, the limits of the
tolerazice' so prescribed.

In accordance with the provisions of Section 313 (a) of
the Liquor Tax Administration Act, Section 17 (b) of Regu-
-lations 18 is amended to read as follows:

PaR. 17 (b). In computing such tax a barrel is reckoned as con-
tainiing not more than thirty-one gallons, and the fractional parts
of-& abarrel are halves," thirds, quarters, sixths, and eighths: 'and
any-fractional part of a barrel containing less than one-eighth
will be accounted one-eighth; more than one-eighth, and not
more than one-sixth, will be accounted one-sixth: more than ono-
sixth, and not -more than one-fourth, will be accounted one-
fourth; more, than one-fourth, and not more than one-third, will
be- accounted one-third: more than one-third, and not more than
-one-half, will be accounted one-half; more than ,one-half, and
not more than one barrel, will be accounted one barrel; and
more, than one barrel, aid not more than sixty-three gallons,
will be accounted two barrels, or a hogshead: Provided, That if
the quantity of fermented liquor exceeds the quantity covered
by the tax stamp placed on the barrel, such excess will be dis-
regarded, and no tax collected thereon If not more than the f01-
lowing amounts: one-half gallon as to wooden barrels of thirty-
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one gallons, and a proportionate quantity as to fractional wooden
containers; and one-quarter gallon as to metal barrels of thirty-
one gallons, and a proportionate quantity as to fractional metal
containers.

[SEAL] - CHAs. T. RussELL,
Acting Commissioner of Internal Revenue.

Approved, June 27, 1936.
STEPNW B. GIBBONS,

*Acting_ Secretary of the Treasury.

" IF. R. Doc. 1062-Filed, July 1, 1936.,12:01 p. m.]

-INTERSTATE COMMUERCE COIMIISSION.

ORDER

At a Session of the Interstate Con)inerce Commission,
Division 5, held at its office in Washington, D. C., on the 24th
day of June A. D. 1936.

[Docket No. BLIC 501431

APPLICATIoN OF E. A. B ANoNON R AuTR RITY To OPErATE As
A CO=ON CARRIER

In the Matter of the Application of E. A. Brannon of 216
South Third Street, Vandalia, Ill., for a'Certiflcate of Pub-
lic Convenience and Necessity (Form.BMC-8, New Oper-
ation) Authorizing Operation as a Common Carrl& by
Motor Vehicle in the Transportation of Commodities Gen-
erally in Interstate Commerce Between Vandalia, Ill., and
St. Louis, Mo., and Other Points in Illinois, Missouri, Indi-
ana, and Kentucky Within a 100-Mile Radius of Vandaila
Over U. S. Highways 40 and 51

it appearing, That the above-entitled matter is one which
the Commission is authorized by the-Motor Carrier Act, 1935,
to refer to an examiner:

It-is ordered, That the above-entitled matter be, and it is
hereby, referred to Examiner H. C. .Lawton for hearing and
for-the recommendation of an appropriate order thereon, to
be accompanied by the reasons therefor;

It is further ordered, That this matter be set down for
hearing before Examiner H. C. Lawton, on the 23rd day of
July 1936, at 9 o'clock a. m. (standard time), at the Coronado
Hotel, St. Louis, Mo.

,-And-it is further ordered, That notice of this proceeding
be duly -given.

By the Commission, division 5.
[SEAL] GEORGE B. McGnrr, Secretary.

{F.R. Doe. 1043--Ffled,-June30, 1936; 11:55 a.m.]

[Fourth Section AppllcationNo. 163981

TCLOTaNG TAnnuImGS To PoIS IN MISSISSIPPI

JULY 1, 1936.
The Commission is in receipt of the above-entited and

numbered application for relief from the long-and-short-
h;ul provision of section 4 (1) of the Interstate Commerce
Act,
_Fid by. W. S. Curlett and Frank Van Ummersen, Agents.

Cominodities involved: Trimming, clothing, iron, steel, or
brass, carloads.
---From: Fall River. Mass., and points in Connecticut.

To: Points In Mississippi.
Grounds for Relief: Carrier competition.
Any interested, party desiring the Commission to hold a

hearing upon such application shall request the Commis-
ion in writing so to do within 15 days from the date of this

notice; otherwise the Commission may proceed to Investi-
gate and determine the matters involved in such application
without further or formal hearing.

By the. Commission, division 2.
[SEAIL GEORGE B. McGnTy, Secretary.

[F.R.Doc. 1065-Filed, July 1. 1936; 12:56 p.m.]

SECURUTIES AND EXCHANGE COMMISSION.

HOLDnG Co.PA=Y ACT

AMEM ZIED TO RULE aC-3

Acting pursuant to the authority conferred upon it by
the Public Utility Holding Company Act of 1935, particu-
larly Sections 3 (d), 9 (c), and 20 (a) thereof, and. finding
that acquisitions by registered holding companies and sub-
sidiary companies thereof of the securities specified in Rule
9C-3 as hereby amended are appropriate, within the limita-
tions stated, for investment of their current funds or in the
ordinary course of business and not detrimental to the pub-
lic interest or that of Investors or consumers; and finding
further that the following action Is necessary and appro-
priate to carry out the provisions of said Act and not con-
trary to the purposes thereof, the Securities and Exchange
Commission hereby takes the following action:

Paragraph (14) of Rule SC-3 is amended by striking out
In the first sentence thereof the figure "1" before the words
"per cent" and substituting therefor the figure "2V2."

The amendment became effective June 29, 1936.
By the Commission.
Esv=z] Fasxcrs P. BnAsson, Secretary.

[F. I. Dac. lO0-C-Filed. July 1.1936; 12:56p.m.]
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PRESIDENT.OF THE UNITED STATES.

IzrEASnZI RATE OF DU=x O SZ FSTNES
By the President of the United States of America

A PROCLAZTATION

WHEREAS pursuant to section 336 of Title = Part I, of
the Tariff Act of 1930 (46 Stat. 590, 701), the United States
Tariff Commision has investigated the differences in costs
of production of, and all other facts and conditions enumer-
ated In said section with respect to, slide fasteners and parts
thereof, being wholly or in part the growth or product of the
United States and of and with respect to like or similar or-
ticles wholly or In part the growth or product of the principal
competing country; and

WHEREAS in the course of said investigation a hearing
was held, of which reasonable public notice was given and
at which parties interested were given reasonable oppor-
tunity to be present, to produce evidence, and to be heard;
and

WHEREAS the Commission has reported to the President
the results of said investigation and its findings with respect
to such difference3 in costs of production; and

WHEREAS the Commission has found it shown by the
said investigation that the principal competing country is
Japan, and that the duty expressly fixed by statute does not
equalize the difference in the costs of production of the
domestic articles and the like or similar foreign articles
when produced in said principal competing country, and
has specified in its report the increase in the rate of duty
expressly fixed by statute found by the Commison to be
shown by the said investigation to be necessary to equalize
such difference; and

WHEREAS In the Judgment of the President such rate of
duty Is shown by the said investigation of the Tariff Com-
mission to be nece.sary to equalize such difference in costs
of production:

NOW, TH3EORE, , FRANKWN D. ROOSEVELT,
President of the United States of America, under and by
virtue of the authority vested in me by section 336 (c), Title

Mfr, Part II of the said Act do hereby approve and proclaim
an inerease in the rate of duty expressly fixed in Paragraph
397 of Title I of the said Act on slide fasteners and parts
thereof, wholly or in chief value of copper, brass, nickel,


